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Introduction to MTPredictor

By Steve Griffiths, MTPredictor Developer

Welcome to this intoductionto MTPredictor wherel would like to take a look at the automatic
routines and advanced manual toothat are availablefor you in the MTPredictorsoftware.
Throughout thislocument,| will be using examples froMTPredictor 8L(our Standalone version)
andthe MTP RT addns for NinjaTradr 8.

But first I would like to remind you all that there is risk in trading, losses can and will happen as such
| need to start with our Risk Disclaimer:

Risk Disclaimer and Disclosure.

Track at your own risk. The information provided here is of the nature of a general comment only
and neither purports nor intends to be, specific trading advice. It has been prepared without regard
to any particular person's investment objectives, finandiaasion and particular needs. Information
should not be considered as an offer or enticement to buy, sell or trade. You should seek appropriate
advice from your broker, or licensed investment advisor, before taking any action. Hypothetical or
simulated peformance results have certain inherent limitatiotunlike an actual performance track
record, simulated results do not represent actual tradiddso, since the trades have not actualy
been executed, the results may have undeowercompensatefor the impact of certain market
factors, such as the lack of liquidit§gimulated training programs in general are also subject to the
fact that they are designed with the benefit of hindsigNb representation is being made that any
account will or is likglto achieve profitable trades similar to those shown.

All trades shown in this document are hypothéfitaey were not executed. Thase just shown for
illustration and training purposes only.

There is risk of loss in trading and investiddl.tradedecisions are your own sole responsibility.

In particular | would like to stress that allrade decisions are your own sole responsibility
MTPredictor is not a Black B8ystemnto be followed blindly, each Traderusttake responsibility
for deciding on whether their own Analysis is cleparticularly with respect to the larger degree
trend, andthen fits in with their own (personal and unique) Trading Plan.

OK, now we can move oinefore we start looking at wha#ITRedictor can do foou, lwould like

to give a quickntroduction and discuswhat successful trading involves gndore importanty,
does notinvolveX
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Introduction

The concept behindgcessful trading ielativelysimple: it isabout making moneyAs we all know
trading involvesnaking both profits and losseso,$ut bluntly, all you have to do to make money
(over time) is to put more monewto your trading account (frorprofits) than you take out (from
losses). Sounds simplg,2 S atyQ (i

One of themost common aproachesto this is usingechnicalanalysiswhich tries topredict or
forecastwhere a market will be at some point ihé future. The idea is that youknow where a
marketis headed, then you can profit from that movement, However, and it is laokig ver, what
most analysts daot fully appreciate is thizthe future is uncertain and, agaput bluntly, trying to
GF2NBOFaité GKS Tasmosiadivark dendbrd drgus woulabtelydbelievs.

Alsq because the future has not happed yet, how it unfolds i®ut of yourcontrol This is why
trading is often calledpeculationbecause it involvespeculating on an uncertafiuture outcome
Garmblingg Ay 20KSNJ g2NRAaX

So why do | put suchrzegative slant on athis?Well over 986 - 97%o0f amateur traderdail in this
business and the main reas@that they go aftethe wrong thingg mostly the unachievable dessi
to predict the future- and work with something that is out of their contr8lo s there a betteway?

Yes, and this is the approach most successful professional traders take.

Most successfydrofessionatraders realig that it is useless pursuisgmething thatis out of their
control, so they focus on what thesancontrol- the initial risk on their trades. @rectly done,this
keeps their losses (which do happen) small and under control. If you remenabeearlier, | said

that to be successfiyou must take out of your account (by the way of losses) less than you put in
(by theway of profits) Well keeping thenitial risk small achieves this first payin other words,
keeping youtossessmall

Professional traderalsoemploy trade mangement strategies that maximise their profits on their
good trades. This is the second part of the equatidarge profits. They do this bgtting their
successful tradesin. But what most amatewdo not realise is that to do this they do no¢ed to
forecast the future ompredict anythingg professionalsimply employ goodtrade management
strategies that let markets unfold naturally and make the most of what the market gives them.

This is a very imptant lesson. \Wien you aslaprofessional trader where they thirtke market wil
go,i KSe& al & &L ltRelp@iSssighal trakld’ Bitkrésedinliswhat he or shean control
and that is their initial risk on the tradend then their trade management strategyh@y have o
desireto wastetheir time on something that they cannot contQthe future.

Compare this with the losing amateur, who is always desperately seeking what will happen
tomorrow or nextweek. | wish | had a dollar for eachateur trader who thought theitnewwhere

a market would go, so fethat they had no need for stops or trade management to protect profits.
CKA& A& ¢Ke Y2 a idhinkthey carScdaidihe futira Shdas $u&hdo not control
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Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2023.


http://www.mtpredictor.com/

Introduction to MTPredictor
Page 3

Okayf SiQa t221 Il K2g .a¢t NBRAOUG2NI Oy KSft L) &2dz
Basicallyeach trader must be able to answer 4 key questions:

I How to find a trade

1 How to assess the Risk/Reward

9 How to determine the Position Size
1 How tomanagethe trade

MTPredictor has beetesigned to hip you answer these questions. Firgtiscomeby way of the
standard and automatic trade seips that are included in the software

MTPredictocan be broken down into two main sections, the fisstor thestandard(or those new

to MTPredictor) tradesand thenadvanced The reason we divide MTPredictor into two sections
like this, is so we can give people who are new to the software an easy way into the software, this
allows you to get used to what the software cdgmand introduces the Risk/ Reward concepts behind
the software. Then, as ydnecome moreexperiencedye can move you up to higher levels and such
start to use the more advanced features of the software. This is where you will fully appreciate the
true power of thesoftware!

hyz £S34GdQa&a ai ltbddforeha stakdard &aBenhédreNEetinvetheS7@ain automatic
trade setups:the TS1, TSAS, TS4DP, PBand VS, of which #0TS1, TS3 and TS4 also havaae
3 variation

Important - Please see the sectioma few pages time otihe Cyclical nature of Tradind\lthough
the software has automatic signals, thaye not to be followed blindly they arethere to alert you
to apotentialtrade setup, theyeedto be filtered with the largedegree trencandthen must fitin
with your own (personal) trading style and risk tolerance.

Once you are comfortable with the automatic routines in Huétware,youcan start to take things
to higher level.The first advanced concept (and probably theost important)is how to use
MTPredictor onmultiple frames In otherwords,using the higher time framechart to filter the
potential trade setupsThemain tool for this is the Decision Point (DP), whichleadingtool that
allows youo anticipate in advancareas of larger degree support and resistance.

There is a lot more thanore experienced users can do with the software, above bagond the
automatic setupsc this is taught imour regularTrainingRoom session for MTPredictorstomers.
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Which markets and tim&ramescan youtrade?

The answer is basicalverything as long it is liquid market that is actively traded ah@dsclear,

simple swings.fe market or tireframe must not beoo choppy. We have customers wheoade on

daily and weekly charts as well as 3min, 5min, 1b@nd sometimes even very shagrm 1min

charts (although this is reserved for only the most experienced tratlee) choice of timfame

depends on your marketf choice and your experience as a trader. For exapgigone new to
day-trading is not advised to go shorter than a 5min cloartsay, index future®ut if you aremore

experienced and good at what you do, then some good profits can be matl€@md3 min charts
but again only when you have a good, clear and clean setup

Themainexceptia to this isForex Because Forechartscanbe choppy on theshortertimeframes
but this depends on your data vendais such, we suggest common sense, if whiart-term charts
are choppy, then uselanger time frame, for example 15min 60min

Stocks can be in a similar position.l{Dconsider the very short tinfeames onthe few most liquid
stocks in the major m&ets- the rest should beéraded on slightly longer timeames.

Pleasestudy your local m&ets and look at different timgames then use common sense. If the
chartk YR GAYSTNI YS KI @ Sthea thatelif ISiTis @y cBdppy with dofs Yf3 & X
GKALALI 6aXIKSy | hhimdRsease.® ¢ KA A A& LlzNB

Again, we have customers trading on virtyavery market in the worldrémfutures through stocks
to Forex, from Indighrough the Middle East, Australiand Europdo the USA. It does not matter,
as long as your chosen nkat (and timérame) is liquid has good volume and makes cleelean
swings,and thenit can beusedwitha ¢ t NB RA Ol 2 NJ X
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Cyclical Nature of Trading

Many people say that Markets are random, while technical analysis implies some level of order and
predictably. So, which is correct? Well, both, in reality, markets go thrQygles where about 50%

of the time the patternis clear, and as such we can perform analysis, but also about 50% of the time,
the markets are random, and the patternuaclearso any form of analysis is unreliable. This is why

so many purely mechanidahding systems do not do well over time, because they try to trade all

of the time and fail to take account of the underlying cycles in the markets.

What does this mean for using MTPredictor?

My advice is to only look to trade when the pattern is cleard clear to you. In reality all of you are
different, all of you will have different levels of experience and different levels of risk tolerance. As
such you should only trade when the picture is clear to you. In reality this will only be part of the
time. The other part, you should have the patience and discipline to either wait for the picture to
become clear or look to another market and time frame.

This means that MTPredictor should not be treated as a mechdraak boxsystem where you

look to take all the signals all of the time. The signals are there to alert yopdteatialtrade setup,

that needs to be filtered with the larger degree trend and then must fit in with your own (personal)
trading style and risk tolance. In other words, MTPredictor ig@olbox that allows you to find,

then assess potential trade setups, with the viewto controlling your initial risk (keeping losses small)

Isolation Approach to Elliott Wave Analysis

Because the market Patternasly clear about 50% of the time, théxdonto me developing my own
unigue approach to Elliot Wave Analysis, where we look at the market pattesolation In other
words, we do nottry and place an Elliott Wave count on the chart all the time. Medlat this is
the reason standard (or traditional) Elliott Wave Analysis falls down and fails to work so often.

As such MTPredictor only calculates its Elliott Wave patterns (and automatic setups) in isolation, in
other words it does not try and fit ithe current pattern with what has come before.

Please remember, we are only ever using Analysis (both automatic and manual) to uncover and then
evaluate a potential trade setup. Trying to project the future does not work and is a friatkessise,

the main reason is that markets are cyclical so no sooner than you have a good pattern, the markets
go out of phase and your projections become meaningless. You cannot control the future, it is far
better to work with what you can control, whidk the current setup, the entry and stop levels, in
other words your initial risk.
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Section 1¢c Automatic trade Sefups

TS3 automaticrtade setup

The TS3 automatic trade sap is base on an ABC ¢(8wing)correctionto the priorimpulsivenove.

Page 7

It does not mater whether the correction isown or up, for example against a prior upswing or a
prior downswing the approach is exactly the same.

[ S takea look at B example

r
oP
PV
W

RIR

In this examplethe market was movingp, then made a wing (ABC) correctioto reverse right
at one of the colouredVPT (Wave Price Targst)pport zonesd@rangecolouredrectangles on the
chartabove), where alue (buy) reversal bar unfolded. This suggestkat the ABC correction was
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over andsignaleda newlongtrade. Once completghe prior trend normally resumes, which meant
acontinued move to nevhighsin this example.

As you can seehis would have allowed you to enter a ndengtrade just as the correain was
ending to take full advantage of a possible ralfpecifically the initial risk on the trade (how much
you would lose if the trade went wrag) was small in relation to thgotential profit on the trade.
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The imporaint points to check before trade entry:

1 The reversalis at one of our price support/resistance areaséihese WP3, Wave Price
Targets).

1 Thewr is a good Risk/Rerd at the first profit arget (the software will calculate this
automatically for you). Ideallyve are looking fola minimum of 2:1

1 Thetradeisin the direction othe largerdegree trendAdvanced Traders can use DP and/or
WPT levels on the higher time frame chart

The newlongtrade (in this example) is entered as the as thghof the blue (buy reversal bar is
exceededThe initial protective stop is then placed 1 tisklow the recentlow, theselevels are

calculated andlisplayed on the chart for you

In thisexample he profitat the first profittarget wasprojected to beapproximately 8.8 greater
than the initial risk equired to take the trade (exclurg slippage and commissiotjaving profits
muchlarger than the losses is vitainore on this latein the section on Positio®izing

MTPredictorcalculates how my lotsor contracts or share@he Position &e) you should consider

trading This is based on the 88k on your current account size. Faitdires, we suggest-P% for
stocks0.1-0.5% for Forex1-2%
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Once in a new trade, we move onto trade management:
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Once the trade reaches the initi@rget, we then look at how strong the current swiigy For this

we see whether theMTPTrendndicator has exceedeits strength bandlf it has not (as in this
example) we assume the marketvgakand we shold come out at the first profitarget, banking

a Profit of +8.8 in this example. Or if the market was strong (M&PTrenchad exceeded its
strength band)wve would trail with our ATRStop indicator.

Summary- TS3 automatic trade setip

The imporant points tonote forthe TS3rade setup are:

1
T
il

The reversal is atree of ourWPT support/resistance areas

There is a good Risk/Rewardtla¢ first profit target, ideallya minimum of 2:1

The traddsin the direction othe largerdegree trend Advanced Traders can use DP and/or
WPT levels on the higher time frarokart).

Once the first Profit target has been reachdukh manage théradeaccordingly based on
whetherthe MTPTrend Indicatas strong or weak.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
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TS1 automaticrtade setup

The TSirade setup is similar to the TSA that we are still looking faan ABC correction, but the
difference is that the abc correction in the TS1 tradespis on a smaller degretn essencet
catches a similar trade sefp to the TS3 we just saw but with a smalllersser degrepaboattem.
Also, the minor abc correction unfolds early in a new trend.

[ S lbekat an example:

[ADsk v] P [Daiy vl i 7 & 3 n & N QS ¢ o o o o Trade Acct [DefaultAccount ] s20000.00 usp | [ ] [ E3
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i I Typical Wave 3 | (8600
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2l Profit greater than 2:1 at the first [0
Profit target
[-82.00
\ Typical Wave C |

R/R: 2.4 at 77.62 (Profit=236 USD) [-78.00

100% Initial Risk 73.71 Eu 00

Long 35 Shares at 70.88 (Risk=99 USD)

Stop Trigger 68.05

Minor abc correction into a TS1
Buy setup [940%0

T e u--""””“““'

—a @)

MTP VS(ADSK (Daily))
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Summary- TSlautomatic trade setup

The imporaint points to check before trade entry for the TS1 trade-gptare:

1 The reversal is at one of our prisapport/resistance aras (WP3, Wave Price Targets).
1

There is a good Risk/Reward at the first profit target, (the software will calculate this

automatically for you). Ideallyve are looking forma minimum of 2:1
1 The trade isn the direction othe largerdegreetrend.Advanced Traders can use DP and/or
WPT levels on the higher time frame chart

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
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Once the Tradenoves in your favour, you can move onto trade management, which is the same as
for the TS3 setup, which we covered in the last example

[ADsk v] » [Daiy vl 7 & L3 u B NQE v R o o Trade Acct [DefaultAccount w]| $20000.00 usD | v [ ] 1 ] E3
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Check the MTPTrend "strength”
as the Market reaches the first
Profit target

Typical Wave C

R/R: 2.4 at 77 62 (Profit=236 USD) [-78.00

100% Initial Risk 73.71 Eu 00

[ 72.00

Long 35 Shares at 70.88 (Risk=99 USD)

- 70.00

Stop Trigger 68.05

68.00

MTPTrend was "weak" (less than strength band)
[-64.00

M.t Sl

T e
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T T T T
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«

As with the TS3 setup, once the trade reaches the inijet, we then look at how strong the
marketis. For this we see whetherthe MTPTrend indichts exceeded its strength bandlit has
not (as in this example) we assume the marketéskand we should come out at the first profit
target, banking a Profit of +2.4R in this example.

We will look in more detail later in this document about when to use the ATRStop to run Pasfits
well as looking imore depth at Position Sizing.

Now onto the TS2 saip.
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TS2automatictrade setup

The TS2 trade setp is similar to the TS1 in that we are still looking for a minorcabection, but
the difference is that the abc correction in the TS2 tradeggunfolds later in the trend. For the
Elliott Wave experts among you, this is in a Wave (4) type correction.
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| have aded the Elliott Wavdabelson the chart for theElliott Wave experts. For everyone else,
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Summary- TS2automatic trade setup

The imporaint points to check before trade entry for the TS2 trade-gptare:

I The reversalis at one of oWPTprice sypport/resistance areas
1 There is agodRisk/Reward at the first profit tget, ideallya minimum of 2:1
1 The trade isn the direction ofhe largerdegree trend.
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In this example,le longtrade was entered as thkigh of the blue (buy bar was exceeded. The
initial protective $op was then placed 1 tickelowthe recentlow. These levelare automatically
displayed on the chart for you, along with the number of Jakaresor contractsto trade (The
Position Size)in a similar way to the T&8d TShutomatic trade setupsX

As you can see, this TS2llsetup met all of these initialriteria. In fact, the marketrallied into the

initial projected profit target vihere a profit of approximately.4x theinitial risk (excluahg slippage
and commission) was available (see cladove).

Okay, now onto the nextset-up, the TS4
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TS4automatictrade setup

The TS4 trade setpis again based oa 3swing (ABC) cozction. h fact it is very similar ta TS3

trade setupasit uses the same degreef swing, howevethe difference is thathe TS4 trade set

up does notook backo see the priorintermediate degreeswing, sowe have to use the major
degree swing$o judgewhetherit is correctivein relation to the prior pivots
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Here the minowigglesin the pattern earlier in the chawould have invalidated this @amautomatic
TS3 trade setp, whenthe rallyfrom the low has still unfolded in a-8wing (ABC) ptdrn. This is
the kind of patternthe automatic TS4 trade selip is designed to find for you.
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Here we can see that th&/ave C pivot (BSsetup)fellbelow(for a shortrade) the prior mairhigh.
Reverse for tongtrade, so the ABC swing wadlistorrectivein relation to the prior major swing
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In this way, the 3swing (ABC) fern is correctingthe prior dowrswing because the whole
correction enddelowthe start of he priordecline Thishighis circledin the chart aboveCan you
see how the Wave C (ZSet-up) isbelowthis prior mainlow?

There is no need to worry about this, because thaftware will do all of this for you.
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S, now the software has confirmed théthe TS4 trade setip iscorrective you now need teheck
that the reversal is at one of our price suppaésistance areas (WB,TWave Price Targets).
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Theshorttrade was entered as thiew of thered (sel) bar was exceeded. The initiabpective stop
was then placed Bips(we use Jull pips for Forex to give the market some more wiggle rotms
can be changed in the software settings if you wisthovethe recenthigh.

The initial profit target is the D@ecision Pointjrom the prior main swindow. This is because we

are assuming that once the ABC correwtis complete, we should gat leasta move to newows
(in thisshortexample)

Summaryc TS4automatic trade setup

The important points to chdcbefore trade entnfor the TS4rade setup are:

1 The reversal is at one of our WPT price support/resistance areas.
1 There is agodRisk/Reward at the first profit target, ideally a minimum of 2:1.
1 The trade isn the direction othe largerdegree trend
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DPautomatic trade setup

The DP automatic trade seip is desiged to catch theendof animpulsivemove as the impulsive
trend runs out of steam:
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The basic ingredients here are that the mariseinaking a strongmpulsiveswing,and thenmakes
acorrectionto the prior impulsiveswing, followed lyanotherweakerswing to new pice extremes.
However, this new pricextremeis not supportedby the MTPTrendscillator as theMTPTrend
peaksdivergefrom the price peaks on the main chart. i$lis standard divergence as taught in
generatechy AOI f |yl fteara o0221ax

However, themportant addition that we at MTPredictor have made is fhrice level wherethis

second pice extremeis most likely to reverse. This is tB® ([2cision Point) leve] the light blue

zonein the chartabove.This allows us to enterteade with asmall, controllediskto take advantage
as the markestartsto move inthe opposite direction (new trend)

Important: Because this is iend terminationsetup, caution is advised. The reasonis thatyoucan
AsSd F FS¢ aFlLftasSe uuSYLWa a UKS UNBYR Aa SYyRJ
you have added support/ resistance from the higtiee frame charts as well. Thasidsweight to

the setup.
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Theinitial profit target for the DP setipisthe opposingDP level tken from the prior swindigh:
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This is thdowerlight bluezonein the 3min YMChart aboveAs you can see, the Risk/Reward at this
initial target was approximately 3x7the intial risk As you will kaw from earlier, we consider
anything above 2:1 a goatk/reward.

Summary- DP automatic trade setip

The imporaintingredients for a DP trade seip are:

The reversal is ahe DP (Bcision Point) support/resistance zone

There is divergencerothe MTPTrendscillator(the software calculates this for you)

Good R/R (above 2:1) at the first profit target (tygposing DP level)

Use caution as this isteend terminationsetup-Always check the higher time frame for
added confirmation that the current trend is indeed ending (DP and/or WPT levels on the
higher time frame).
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VS Volume Spikejputomatic trade setup

VS or dlume spikeanalysisis where we are looking for the market to make a break beyond an
important psychologicalevel ona high-volumespike This normally signals a continuation of the
break, howeveif the market reverses immediately, it suggests that the professionals are in the
oppositedirection- this canlead to a strong reversal.

This method is enhanced by using the DP to pinpoint the price level at which this reversal occurs.
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Here we can see how theS made a new swing lam high volume But rather than thedecline
continuing, the markefound supportright at our DPsupportlevel. This was the sign that an
important low was in tte process of unfolding but, even more important, tlus/ was backed by
professionabuyingas signalled by the failure of thegh-volumebreak to continudower.

Supportat the DP level allows you to enter a némgtrade with asmall,controlledrisk.

| 2yiAydSR 2y G(GKS y LI 38 X X X

(0p))
m-
[@=N

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2023.


http://www.mtpredictor.com/

Introduction to MTPredictor
Page 20

Here is the result:
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TheEShenralliedsharply Jeaving this VS setup nailing the low of the day. The ES continued to rally
into the close where a Profit of approximately the initial risk (ignoring slippage and commission)
required to take the trade. What | like about these types of trades is because initial setup is backed
by Professional buying or selling, the resulting moae sometime$e large.

The reversal on agih volumgVSkpike at DP support/ resistance ifagouriteset-up of mine, so
is well worth keeping a close eye out for....

Summary- VSautomatic trade setup

The important ingredients for a DP trade sgi are:

1 The reversal is at the DP (DeciskRwint) support/resistance zone.
1 Good R/R (above 2:1) at the first profit target (the opposing DP level).
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PB (Pullbackautomatic trade setup

The PB or Pullbacgketupis where we are looking for the market to makeminor correction (or
pullback) against a prior strong tren@hisallows you to enter the trade as the pristrongtrend
continues.
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Here we carsee how theYMmadeseveral minor corrections against the prior strong down trend.
The PB setup allosd you to enter at the end of the pullback to then take advantage as the prior
trend resumedto new lowsin this examplg.

The PB setup unfolds in all kkats on all time frames.

Continuedoni KS y SEG LI 3S XXX
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The initial Profit target for the PB setup is the Typical Wave C WPT. |.e., where the new swing is equal
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If you are more conservative, you can use the Minimum Wave C WPT, or perhaps the Decision Point
from the prior swing extreme, for your initial Profit Target.

If you are more aggressive, then you can look to run your trade further ussh§ TRStop.

It does not matter whetherthe MTPTrend colour is in agreement (Red for down, Blue for up) with
the PB setup direction, but it is better if it is.

As you can see, this is a very simet powerful,setup that can catch minopullbacks in an
established strong trend.

Summary- PBautomatic trade setup

The important ingredients for BBtrade setup are:
1 A good, stong prior trend
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[W3] or Wave 3automatic trade setup

This is my personal favourite trade setup as it represents the best trade | know of because the Profits
can belarge in relation to the initial risk. In fact, this very setup was the main readerédloped

MTPredictor in the first place ov@0years agamow!

AWave 3setup is whera market makes major high or lowwhich is followed by amitial decline
or aninitial rally, but then | am particularly interested to see how the pattern of tdogrectionto
this initial movefrom the high / lomunfolds, if this is a minor abc then we could be looking at aéVav

(2). Why is this important?

After a Wave (2) correction ®mplete a market will normally make a Wave (3) swing, and because
Wave (3) is usually the strongest and longest of all the Elliott Wave sequence, trading this swing
represents the best and largest profit potential in relation to the smallest initial 8skor me, this

is the best trade you can find!

This is nota new trade setu/.D. Ganmalsosaidca G KS 6 Sad LI+ OS G2 od
FFGSNI GKS Ad0FNI 2F GKS y8g6 GNBYRE®D Ly Of f
[ S Uakez lodk at aexample.
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Here we had anajor low that was followed by amitial rally that was followed by amitial
correction that sub divided into a lesser degree abc.
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In Elliott waveerms,we havea Wave (1)ally off aMajorlow, which was theriollowed by a Wave
(2) correction, ® what should we anticipate from here?
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This is the exciting part, because now we should be anticipating a Wave (3viyiuee

The reason this is so exciting is that the Wave (3) is usually the ssbagd longest wave in any
completed 5 wave sequence, that means it has the highest profit potential!

A A 0
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Lest take a look at the end result:
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As you can se¢he GBPUS@Id indeedallysharplyfrom thislow, reachirg the Typical Wave 3 WPT
target,where aprofit of approximately+10R (excludingpread was availableOr put another way,
this turned an initl risk of approximately384 (2% Risk on a $20,000 sample accountt) a profit

of appraximately 8,966

This is why this is one of my favourite setups, not because it has a high % of winners, but when the
winners come through their Profits can be much larger than the losses.

TheWave 3rade setup can unfold in 3 variations, the T&WH, TS3{V3 and the TSA/3.

Summaryc Wave 3automatic trade setup

1 First,we need animportant high @ low to unfold (Major swing in the softwarge

1 Then we look for thénitial declineor initial rally from this important high or low.

1 Then we look for thénitial correctionto this initialdecline (or rally to unfold as a minor
abc

Our target is then the Typical Wave 3 WPT

The software can calculate all of this for you

= =9
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Losses
Questiong do alltrades end up Profitable?

Answerg of course not, any professional trader will know (and understand) that all trading comes
with losses.
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Here we can see a valid automatic TS3 sell setup oD#iigChart of the British Pound (GBPUSD).
But, as you can as you can see, the trade did not work out as anticipated and the trade was
stopped out for a loss.

Butthe important point was tht this loss was kept small at onliR, or one risk uni{more on this
later).
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MTPTrendbscillator- larger-degree trend

Sofar, we have looked at just the individual trade setups, but what about the larger ddgree
forthese we have developed the MTPTrend indicatduis is calculated using our Major Pivots and
then seeing where the market is in relation to DP suppBesistance zorsising these Mjor Pivots

[ S§dqQa GFH1S +F t221 4 +ty SEIFYLXSY
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Here we can see hoviné market declined into DP support (off the prior Major Low Pivot), support
was found in this area, which was followed by a rally. The rally lasted until the market reached DP
resistance (fom the prior Major SwingfighPivot).

The software then useshere the marketis in relation tthese MajoDP support resistance zones
to calculate the MTPTrend Indicator. As sttttM TP Trendjives yowuidanceof the largerdegree
trend. We have made this very easy to usg@mply look at the colour of thescillator(not whether

it is above or below the 0 line). Blue is a strong uptrend, red is a strong downtrend, black ra fla
neutraltrend where a reversal could be in the procedaunfolding
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You carthenconsider trade that arein the direction othe MTPTrendndicator,i.e.,consider Buys
when theindicatoris Blue and consider Sells when it is Mhen the MTPTrend is black, the Market
is at a DP support/ Resistance zone so coalthlthe process of reversinghen this happens, you
can consider both Buys and SeBgcause the prior trend could be about to reverse the preference
should be for trades in the new trend direction.
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In the example above you can see how this TS3 Buy setup was in the same direction as the blue
MTPTrendndicator.
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This also means that you should avtriddesthat are againstthe MTPTrend, i@avoidsells that are
in anuptrend, when the MTPTrend is blum, the Chart belowt would have helped you avoid what
would have otherwise been two losingades that were against the MTPTrend colour
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followed blindly. This is because of the Cyclical nature of Trading, which was covered at the start of

this document. The automatic setups are best used when thereis a clear picture (particularly on the
higher time frame Chart) as Wes being in the same direction as the MTPTrend colour.

Summaryc MTPTrend Oscillator

1. UsetheMTPTrendaolour for guidancef the largerdegree trend blue is a strong uptrend,
red is a strong downtrend, and black is a @laneutraltrend where a reversal could be in
the process of unfolding

2. It does not matter wiether the oscillatoris above @ St 2 ¢ nxX Al Aa 2dzad A
use.

Continued onthe nexttJF IS XXX XXX X dd
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Section 2- Advanced Analysis

In this section | would likeo start totake you to higher levels with the MTPredictor software.

Larger degree trend using the higher time francbart.

In the first section (for standard traders) we used the colour ofNfIE° Trendndicatorfor guidance
ofthe larger degree trend, howeveas you become more experienced you can also start looking at
the higher time frame charts to see whether there araeis when you can overrule the MTPTrend
colour on the current cart time frame by using the larger degree picture on the higher time frame
chart

For thiswe can use more advanced tools in the software and the ima@will beusing is the manual
DP. The DPRor decision point) tool is lpadingindicator, in that it can project support and resistance
zonein advancef the market reaching them[ S ke look at aexample:
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Here you can sewe had a valid TS4 but setop this 3min Chart of the EBecause it was in the
same direction the bluMTPTrendndicator, but it did not reach its first Profit Target.

[ SGQa y2g t221 G GKS KAIKSNI GAYS FNIYS OKLI NI
and resistancehat could have helpethe more experienced usemhe higher time frame chart

would be a time frame between3timeframeshigher than the one you are trading ddo for this

3min Chart, the higher time frame would be the 15min Chart. If you were ddnanlChart, the

higher time frame would be the 1hr, for a Daily Chart, the higher time frame would be the weekly
Chart.
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Moving back to the 3min chaat the time of the automatid S4 bugetup:
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Now, this TS4 buy setup was after the market
had been declining from 15min Resistance
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Now we get a very different picture, where the market was now starting to decline off this 15min
resistance zone, so the TS4 buy setup was no longerin a clear uptrend, it was against a possible new
down trend. With this new information, the more experienced MTPredictor user could either avoid
this buy setup or ameniis trade management, for example moving the protective stop to break
evenquicker, or looking to take Profits at a closer target (for examp&EHP from the minor Wave

b swing high or low)

LYy 20KSNJg2NRax ¢S Oly y2¢ dzaS (GKS 5t Qa 2y
and resistanceones, thee can then be used to gauge the larger degree trend direction.
So,does this mea that we should no longer use thdTPTrendcolour byitself?No, this is a very
good Indicator that can help the less experienced user, mainly because itis easybader up,

red for down and black for flagnd works on the current tim&ame chart.The higher time frame
analysis can help the more experienced useeblancingheir larger degree trend analysis

Elliott Wave patterns

MTPredictorcan also automatically find the main common Elliott Wave patterns, for example
MTPredictolidentified a Wave 5 highn this Daily Chart of the GBPUSD
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Butthe Elliott Wave modulés capable ofar more,because not only does it useyuniguelsolation
Approach to Elliott wave (which reducabe confusion fromessthan-ided patterns), but the
modulealsoautomaticallyplaces theNPB (Wave Price Targets) on the chart for you. These are the
modg likely Price zonewhere each waveas most likelyto end.

This combined with thecoloured reversal barsailed the Wave (Fighto the verybar
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Here is another examplehis time on a US StocKElon a Daily Chart
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Here the module automatically identified the ABC correction which unfolded bef&tealliedto
new highs

As with the example on the prior page, the Elliott WaM®dule not only found the ABC pattern
but alsoplaced the WPT (Wave Price Target) zoneglmnchart for you. These are the most likely
areaswhere all the mairtlliott Wavepatterns are most likely to endisyou can see in this
example, the Wave IBw ended right in the minimum Wave C WPT, withlie (buy bar before
the rally continued.

TheElliott Wave tool will only find a pattern if there is a valid pattern on the current swing high or
low. In this way, it avoids placing less reliable and confusing wave counts on the chart all the time.
This is my unique isolation approach to Elliott Wawelysis and avoids the confusion often
associated with traditional Elliott Wave Analysis.

We only work with the main simple Elliott Wave patterns, (Waves, 1, 2,3, 4, 5 and the ABC

correction). we are not interested itomplexcorrections or alternate counts, all of which, as their
name suggest are complex and confusing, so should be avoided.
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WPT Toal

In the last section, we saw how MTPredictor could find a valid Elliot Wave Pattern by picking a
Pivot high or low. But what if the current Elliott Wave pattern was not complete and you wanted
to get a projection bpossible future targets for the current wave that was correctly unfolding. For
this we have our WPT (Wave Price Target) tool.

[ S fb6kat an example on th®aily GBPUSEom earlier. If we go back iime a bit, back to
when the Wave 4 low unfolded.
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So the question would be where walh possible Wave 5 rally go, o other words what are the
possible Wave 5 targets for this neswting?
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Using the WPT tool, we can perform a series of Mouse clicks, gorittreswings. This projects the
possible future Price tgets for where the Wave 5 swirguld end. For ease of use these are
labelled, minimum, typical and maximum.
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No need to do multiple individual Fibonacci Price projeaj@nd then struggling with trying to
decide which projections cluster together, all this work is done for you by the software. You are
just presented with easy to understand, coloured coded price levels on the chart.

The WPT price projections zones avaiable for the main Elliott Wave patterns

Continued on the next page
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Manual Analysis

In section one we have been looking at the automatic setups in the software, but what if you
wanted to perform some manual analysis and thenget possiblérade yourself, based on your
own manuahlnalysisFor this we have the manual Risk / Reward tool.

As arexamplef S ibaR &t the Wave 5 high (as found by the Elliott Wave Tool) on the Daily
GBP/USD. Then we wanted teswhat a possiblérade would beif the marketdeclinedfrom the
Wave 5 high into the DBPlaced on the Chart manuallyoim the prior Wave 4 low:
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For this we can use the manual Risk / Reward tool.

As you can see in the Chart above, the R/R Tool calculated the Position Size fomedlaa the
R/R at the selected Target as well as the initial risk required to take the Trade. In other words, all
the information you need to evaluate the trade and see whether it is one that is worth taking.

The manual R/R tool can be wken any manual setup you wish, you are notrestricted to any prior
MTPredictor analysis, you chose the entry Bar, the stop Bar and the market Price level. Once on
the chart these levels can also be adjusted by grabbing and dragging the levels.

As you carsee, this is a veqyowerful tool for the nore experienced users who wighsetup their
own manual trades.
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Section 3¢ other topics

In this section | would like to start with trade management

Trade Management

The basic ingredient for a gotrdding sysém is that it has small losseachieved by the tight trade
entries aleady discussedand the next is itstrade management strategy. However, rkets are
verydynamic The reason is thahe market desnot unfold the samewvayeachday. ®medays
have wide ranges, whehe market runs a long wawhereasotherdays are narrowemwith small
choppy swingsThe sameappliesto daily charts. 8metimes the marketis in an impulsive pleasd
the trend runs a longme, whileat other times the swings are shorter andoppier. Trying to have
just one trade managementrategy to cope with botlsituationsis impossible.

This is why we have two strategies specifically designed to maximise your profits in each of these
scenariosFirst, there are the stadard profit targets (WPTs}he colouredzones displayedn the

chartfor you andused for ourinitial R/Rcalculations These do a great job aditing profitsslightly

earlier and as such are ideafor maximisingyour profits on narrowrange choppydays (for day
trading)or during the smallchoppyperiods(when using daily & charty. Scond thereis the

trailing ATRStogspecificalldesigned tdet tradesrunfurthS N 6 KSy | 6A3 Y20S A

QX

Okay, the question hear you asks ¢ ¢how do | know which method tdza S K £

The answer to this is simptdook athow the current peak in the MTPTreodcillatorrelates to the
position ofits strength band Thisshow you viere the current swing is in relatio frior swing,
S0 you can gauge whether the current swingti®ngor weakcompared withrecent history.

You can then use this information to decide whether to take ps@férlier (using the WHJ if the

currentswingis weak or look to use the ATR stoptim your trade further if the strength bandn
the MTPTrend Indicatdras been breached and the curreswingis strong.

[ S ifakea look asomeexamples X
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WeakMTPTrendexampleg use WP$ to bankprofit early:
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Inthis example, we had a good T®3yon this 4hr Crude Oithart. And as youan see, the market
rallied nicely to reach the first projectegrofit target.

But, shoud you look to bank prfits here orrun the trade further ?

Theanswer is to look at the curretrvalue of the MTPTrendscilldor andsee wlerethis is in realtion

to its strength band (grey linen the oscillato). As you can see from the chart above, in this example
the MTPTrendhad not reached itstrength band suggesting that the cugnt swing was weak (in
relation to prior moves) so youshould onsider takingrofitsearlier (using the WPTs or B)Rather
than laoking torun this trade.

As you can see, this wlilhave banked a very nice RBprofit.

Now, f S ibdR &t another example.

Continued on the next page ....
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StrongMTPTrendexamplec use ATRStop to run trades further:

Lets take a look at a VS (Volume Spieg tarde on a Daily US Sto€QL (Rockwell Collins Inc):
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The MTPTrend has exceeded
its Strength Band
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Canyou see the difference here as the market reached the first project fangfét?In this example
the MTPTrendhas reached (in fa had already eseeded) itstrength band. This indicated that the
currentmove was strag (in relaion to prior moves) anglou should switch to usintpe ATRStop to
let this traderun.

Continued on the next page......
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The result:
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As you can se€Oldid continue higleras therally gained strength. sihg the ATRStop enabled you
to runthis trade, enablingyou to maximise the profit.

Again, this technique is only applicable when the market makes a strong mosdo#lsinot happen
all the time- sometimes the market is in a sideways and choppy period, thereforap@wio exit
strategieslesigned to take account of either a sidewsalioppy market or atrong trending market
is vital..and something thaimost other trading approacheso not have.
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History Signals

When you first look ain MTPredictor chart, you can see the automatade setups, as well as small
triangles. Sdar, | have talked about the automatic setups, but have not mentionedésmall
triangles.

These argotential historical setupthat unfoldedat the time They are not just losing trades, they
are automatic trades that would have been filled the next Bg so should be considereatfilled
tradesandnot justfailed trades For a more detailed explanation of this, please see the help video
on the web site.

But for now, these show you papbtentialtrades thatwould have unfolded on the chart the
time:
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You can place the Analysis on any of these triangleshe correctly coloured reversal Bé&oy you

to take a closer look at the setup and then decide how it wWidhdve been tradedt the time These
show you all the normantry andstop levels. This allows you to see whether atrade was filled and
then whether it was stopped out or not.
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In thisway,it gives you confidence that you can see, and threalyseall the past historical setups
that would have unfolded at the time
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Position Sizing

CorrectPosition Sizinig one of the mosimportant parts to a accessful trading approachowever,
is not used inthe vast majority of trading softwarer mentioned by most trading guruSo,this
material may be new to you.

Position Sizing uses a selectédisk on eeh of your trades, ssizes the positioto take account of
the difference in the trade entry anmhitial protective stop levelsor different trades. ferent
trades have different trade entries and differestop levels sometimes the entry is close the
initial stop levelsometimes it isurther away. If you always tradin a set number of lotshareor
contracts your initial risks between these different setips would varyif your initial risk varies from
trade to tradeijt is impossible to keep your losses small and constant. Tiheveay to achieve this
is by the use of correct Position Sizing.

You wilhave hearaf the phrasekeep your losss small and your profits large succeed in trading.
But what this fails to address exactly how to achieve when you have different initial riskon
different setups and across different marketglore importantly, this is the only way to get your
profits to relate directly to your losses. Thiyital if you are truly to haverofits that are largen
relation to your small losses.

This may seermomplicated but the solution is simple.lAyou have to do ispply thesame % of

yourtradingaccountto each trade. To do thigyou will have to vary the number of lotsharesor
contractsyoutrade - to keep this initial %isk constant fromtrade to trade.

For examplewe suggest a mamum risk of 12% for tradingfutures, 0.20.5% for stocks,-3% for
Forexand 1-2% if youday trade

Sq for a 2%risk on aUS$20,000 accounthis wouldmeanan initial risk of approximatei$400 for
each of your trade setips.You then have to calculate how many lossares or contract® trade
for this $400initial risk, based on the trade entry price and the price of your initial protecstop.

This may seem complicatdait MTPredictormakes itvery easy and perforsthis calculation for
you.
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[ SGdQa G118 | f a2nihCHartiof theyNQfléx fuNireifsiSy a 2% risk onsample
$20,000account.

As yowcansee at the timeof theinitial setup, the number of lots,lsaresor contractsis calculated
for you- this is the variable from trade to tradeto keepand maintain yousmall,constant%risk
from trade to trade.

Here you can see, based on the trade entry level and the level of the initial protectivettstop
software suggestyou trade 7contracts for a 2% risk on this samp20$000 account.fis kept the
initial risk justoelow aur $400 (2% of #,000) leel. This is what we refer tas@ne risk urtior 1R.

But now comsthereallyA Y LJ2 NIi | y (i LI Nilatesta thisinitial SR LINR T A

Too many tradergist look at profits inpuremoney termsand have no idea how thirelates to their
lossesThisis what | was talking about on the pripage ands one of thereasonanost amateur
tradersare unableto make profits that are truljarge in relation to their losses

In this examplewhenthis trade was stopped othie profit wasapproximately+6.5R or 6.6the size
of the initial risk. This is whatisiportant- not the $2,485profit but how this $2,485elated to the
$385 (excludng slippage and commissianjtial riskrequiredto take thetrade.In other wordsyou

shoudd look at all your profits inisk units,not just money terms.
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