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Welcome to this inbduction to MTPredictorv6.5 where | would like to take a look at the
automatic routines and advanced manual totflat areavailablefor youin the software Although

this help file is annotated with examples using the MTPredictor v6.5 program, exactly the same
techniques can be applied when using the MTP RToaddor NinjaTrader 7.

However,before we start looking at wha¥iTPredicte can do foryou, Iwould like to give a quick
introduction and discusshat successful trading involves gnohore importanty, does not
involvex

Introduction

The concept behindugcessful trading iselatively simple: it isabout making moneyAs we all

know, trading involvesmaking both profits and losseso,$ut bluntly, all you have to do to make
money (over time) is to put more moneytd your trading account (fromrofits) than you take out

(from losses). Sounds simple,2 S dtyQ (i

One of themost common aproachesto this is usingechnicalanalysis which tries topredictor
forecastwhere a market will be at some point ihd future. The idea is that you know where a
market is headed, then you can profit from that movement, However, aisdaitbighowever, what
most analysts dmot fully appreciate is thethe future is uncertain and, agaput bluntly, trying to
GF2NBOIFad¢ (KS FadniodzbdBware &end6r@ drugus woultl Baveidbelieve.

Alsq because the future has not happet yet, how it unfolds isut of yourcontrol This is why
trading is often calle@peculationbecause it involvespeculating on an uncertafiuture outcome
Gambling Ay 20GKSNJ 62 NRAX

So why do | put such regative slahon all this? Well over 986 of amateur tradersail in this
business and the main reasas that they go aftethe wrong thing¢ mostly the unachievable
desie to predict the future- and work with something that is out of their control. So is there a
better way?

Yes, and this is the approach most successful professional traders take.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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Most successful traders readighat it is useless pursuirgpmething that is out of their contrpko

they focus on what thegancontrol - the initial risk on theirtrades. ©@rrectly done,this keeps their
losses (which do happen) small and under control. If you remerfmber earlier, | said that to be
successful you must take out of your account (by the way of losses) less than you put in (by the
way of profits) Wel, keeping theinitial risk small achieves this first payin other words, keeping
yourlossessmall

Professional traderslsoemploy trade management strategies that maximise their profits on their
good trades. This is the second part of the equatidarge profits. They do this betting their
successful tradesun. But what most amatewwdo not realise is that to do this they do noted to
forecast the future orpredict anything ¢ professionalssimply employ good trade management
strategies thatét markets unfold naturally and make the most of what the market gives them.

This is a very imptant lesson. Viien you asla professional trader where they thintke market
will32 GKS& &l & dlithe grofedSonayteadeis iRtSréseddn iswhat he or shecan
controland that is their initial risk on the tradend then their trade management strategy h&y
have no desir¢o wastetheir time on something that they cannot contrgkhe future.

Compare this with the losing amateur, whe always desperately seeking what will happen
tomorrow or next week. | wish | had a dollar for eaghateur trader who thought theyknew

where a market would go, so faltat they had no need for stops or trade management to protect

profits. Thisiswhy méd i I Y I ( S dzNtink theg éas conitrétis&uture and as suchdo not

O2y iNRf G(KSANIft28a8a8 IyR YFEAYA&AS GKSANI LINPFAGA

| always know when | am dealing with amateur trader becausene of the first questionssied
Ad G6KSNBE oAt BSS] e adROA2FSIKEFE tA1S GKIFGX

It is important to reemphasizethis point in order to understand complete&oudonot need to

predict or forecastthe future to make money ® a2 & LINE F ®anaét xareywhat willi NI R S NJ
happen tomorrow or next weekallthey need to know is wheitheir initial protective stop is,(to

control and keep smalheir inevitable loss€s and what trade management strategthey are

using to maximise thejrofits. The rest unfolds automatically.

Most amateurs never fly gppreciate this and, thereforenever make the transition to successful
professional trader.

Okay,assuming you now understand what needs to be achieved tofe successful, S Qa f 2271
how MTPredictor can help you achieve that goal.

Basically each tder must be able to answer 4 key questions:

How to find a trade

How to assess the Risk/Reward
How to determine the Position Size
How tomanagethe trade

= =4 -4 A

MTPredictor has been designed by traders for traders tip lypu answer these questions. First,
thiscomes by way of the standard and automatic trade agps that are included in the software

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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MTPredictor find$ main automatic trade seatps:the TS1, TSAS, TS4 and DP.

Standardautomatic trade setups

TS3general ABC correction

TS1abcas part ofElliott Wave 2correction

TS2abc as part oElliott Wave 4correction

THA, larger-degree ABC correctiongesfewer earlier swingy
DP (Decision Poin), end of trend

=A =4 =4 -8 9

MTPredictor does not stop there; we alBave an array of tools for users &pply more advanced
analysis

Advanced analysis

9 Elliott wave modul€usingthe uniquelsolation Aproacht)
1 Manual DP and Wave Price Targets (§yPT

The reason we havevb categories is that the advanced tools requirdittle more expernce to
use well, so weuggest thabnly the more experienced MTPredictor uséncorporate these into
their trading plans. The standard seps are easier to use and akghat we suggest all new
MTPredictor users start with.

There isa lot more thatvery experienced users can do with the software, abovelaybnd these

automatic setups ¢ this is taught in theDaily Blogand are alsaovered in Part 2 of the Trading
Course.

Which markets and timéramescan you trade?

The answer is basicalyerything as long it is liquid market that is actively traded ahdsclear,
simple swings. fie market or tineframe must not beoo choppy We have customers whvade

on daily and weekly charts as well as 3min, 5min, Xbarnidsometimes even very shetérm 1min
charts (although this is reserved for only the most experienced tratliee) choice of timgame
depends on your market of choice and your experience as a trader. For exanptne new to
day-trading is not advised toayshorter than a 5min charn, say, index futuresBut if you are
more experienced and good at what you do, then some good profits can be made on 3 min charts.

Themain exceptio to this isForex Because Foreshartscan choppy on theshorter timeframes
but this dependson your data vendgras such, we suggest commaense if your short term
charts are choppy, then useminimum timeframeof 60min Only trade on very short term Forex
charts (for example and 5min), if your data vendor caprovide smooth and good looking charts
on these time frames.

Stocks can be in a similar position.lYDoonsider the very short tinieames onthe few most liquid
stocks in the major marketghe rest should béraded on slightly longer tinfeames.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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Pleasestudy your local maets ard look at different timérames then use common sense. If the
charth YR GAYSTNI YS KI @Sthea tradd if. B i is @f Soppy withsldisyod a X
GKALAI 6aXUKSyYy | gonhmdRsehsé.® ¢KAa Aa LlzNB

Again, we have customers trading on virtyadvery market in the world,rbm futures through
stocks to Forex, from Indthrough the Middle East, Australiand Europeo the USA. It does not
matter, as long as your chosen rkat (and timdrame) is liquid has good volume and makes clear,
clean swingsand thenitOl'y ©6S GNJ} RSR gAUGK a¢t NSRAOG2NI X

Contents

Section I Automatic tade setups
TS3Standard
TS3Advanced

T4 Standard

TS Standard

TS Standard
DPStandard

E R

Section 2 Advanced trade setips (includinany personalfavourites)
Advanced TSBS4

Elliott 5waves

DP / ABC combination

Multiple timeframe analysis

Manual DP

Manual DP with oscillator divergence

Manual DP witthigh volume spike@/SA

E R N ]

Section 3 Other Topics

Trade management

Srong Trend Filter, B (largeidegreetrend and divergence)

[ F NASNJ RSINBS ¢NBYR dzaAy3a 5t Q& FyR 2t ¢Qa
History Signals

Position Sizing

Do you have to be right to make money (% of winn@rs)

Summary

Last word from the develop&r

= =4 =8 a8 -8 _-a_a_°

Okay onto the individual sections now

Continued onthe nextlp3 S X

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
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anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
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Section 1c Automatic trade Setups

TS3 automaticriade setup - Standard

The TS3 automatic trade sep is basd on an ABC 8wing)correctionto the prior impulsive
move. It does not maer whether the correction idlown or up, for example against a prior
upswing or a prior downswingthe approach is exactly the same.

[ S takea look at B example

ﬁ‘MTPrEdl(tnr v6.0 - [YMU8_5] =[5
=l&x]
. D IENGI MTP: YM UB_S - Position Size {US and Europe Futures,YM* Mini-Sized Dow ($5) CAdj Liq, 1,5}, Futures {20000,2%} _oa x
futomatic Trade Sefups | Scanner Advanced ChartAnalysis  Chart Dataand Display  Indicators  Drawing Tools  Default Settings ~ Product Info
[l = Major
Select Setup ¥ Incl. Risk Reward | =7 Select Entry->Stop->Target Need Help?
T " ¥/ Intermediate w™ Apply Swings X Remove Mll |~
[]Remave Filters ON [<]Remove Click Here
Minor
Trade Targets o Risk Reward & Swings | Clear Setups Help

YMUB_S Open=11634.0 High=11643.0 Law=11632.0 Close=116360
[”i‘Il 118400

Fl 3-swing (ABC) correction that reversed right Teg

Itr[l H at WPT resistance with a red (sell) bar | 1o
[ tt '
' “l l ' l[ R AT s
I[ “ l r o
l'l”uln”” hl o
g | | Inl“m i ‘m[ b N
..... Prior (down) trend ... l ,”h b |l“ I L qresn
i
Prior {(down) trend then | ' 116000
resumed
T s
i, T .
il 1, |” ” |||||”||||||”||||||||||||' crrrrte .”|”|”|||- II”””””““ F PP
‘Augﬁ‘m'zs 1215 1330 14:45 16:00 Aug1210:30 12:20 1335 14:50 16:05 _I;I
" Help | EOD Scanner | US Stacks [Dal US Minis | FOREX(MT4) | Euwopean ndcies | UK Shares | 4px
| Msg Bas (00

In this examplethe market was moving downhen made a 3wing (ABC) rally to rexse right at
one of the colouredVPT (Wave Price Targegsistance zones (upper coloured rectangles on the
chartabove, where a redgel) reversal bar unfolded. This suggesthdt the ABC correction was
over andsignaled a new short trade. Once comde the prior trend normally resumes, which
meanta continued move to new login this example.

As you can se¢his would have allowed you to enter a new short trade just as the correction was
ending to take full advantage as the decline continliepecifically the initial risk on the trade
(how much you wuld lose if the trade went wrng) was small in relation to thprofit on the
trade. This is @eryimportantpointandone B A f t 32 Ay ({2 Y2NB RSOl Af

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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The imporant points to check beforérade entry:

I The reversal is at one of our price support/resistance areascpllethese WP, Wave
Price Targets).

1 Ther is a good Risk/Rard at the first profit target(the software will calculate this
automatically for you). Ideallyve need a minimm of 2:1

1 Thetrade is in the direction ofthe largerdegree trend(given by thecolour of the STF
oscillator- red for a dowrrend, blue for an uptrend, black for flahdvanced Traders can
use DP and/or WPT levels on the higher time frame ¢hart

| MTPredictor v6.0 - [¥M u8_5] NEIE

\ 43 =1slx|
“ (i . l_J J 8 MTP: ¥M U8_5 - Position Size {US and Europe Futures,YM* Mini-Sized Dow ($5) CAdjLiq,1,5}, Futures {20000,2%} - x
f

Automatic Trade Selups | Scanner  Advanced ChartAnalysis  Chart Dataand Display  Indicaiors  Drawing Tools  Default Setfings ~ Product Info

[ ¥ Incl. Risk Reward <. - Sto) ar jlion
e eI v £ oy i Xeno
‘ Trade Targets I} Risk Reward ] Swings T || Clear Setups Help
YMUS_S Open=11634.0 High=11643.0 Low= 11532D Close=116350
TII [~ 113400
r l Reversal must be at WPT
. ..._Iﬂlmﬁ. - l e (FRSISTAMCE OFSUPPOIL). -+ -+ o oo eies ettt 10000
[ l 'h Colored reversal bar gives 117800
H“H[[ i I Ii 1 the trade entry
m u N—
I' “ l r \ 117400
I“ 1 l \ T m\rvvaE T \ Stop Tn gger 1 1724
IS RUUURURPUURTPRR || [ - . [
ll “I I I l[ “ Short4Contractsat'\1706($nsk 350)
l [ ' H li[{ “i lt I[{ 100% itel Risk 11688
II l h-[ l“_ 118800

( Rigk fo Reward 4 (¢ profit= 10s03[ *°

L |m|n\mumwavec T \

il [T waFMC |
/ || [I'l 116200
Good R/R at the first prnjected

- target (>2:1)-

<= 116000

Copyright © 2008 MTPredictor Limited
STF (60,100,10)

o, -
" |||!||||!||!||||||||||”””“”””””““- ' il -||||||||I|| |||||||”|||||| 0o
i I“l" i Tt

os

Aug1110:25 1215 1330 1445 16:00 Aug1210:30 1220 1335 14:50 1603
J— |
" Welp | EOD Scanner | US Stocks Dl US Minis | FOREX (MT4) | Europesn Indicies | UK Shares | 4 x
| Msg: Bas (0%

This trade setup met all three of these initial requirements,

The new short trade (in this example) is entered as the as the low of the red (sell) reversal bar is
exceeded.The initial protective stop is then placed 1 tick above the recent higgse levels are
displayed on the chart for you

Even at the first profit targethe profit was approximatelyx3greater than the initial riskequired
to take the trade (excludg slippage and commissiorip fact this trade went further taking a
profit of nearer+6R at the Typical Wave 3 WRB&d next pageHaving profits much larger than the
losses is vital and the resécret of professional tradingmore on this latelin the Position Sizing
section

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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The software also calculates how nyalots (the Positior8ze) you should consider tradinghis is
based on the %isk on your current account size. Faitdres we suggest 2% for stocks0.1-
0.5% for Forex1-2%

[|#2 MTPredictor v6.0 - [¥Mu8_5] =[5
% REIE
[ BEEE) - MTP: YM UB_S - Position Size {US and Europe Futures,YM* Mini-Sized Dow ($5) CAdjLig,1,5}, Futures {20000,2%} _ o= x
Automatic Trade Selups | Scanner  Advanced ChartAnalysis  Chart Dataand Display  Indicators  Drawing Teols It Settings - Froductfifo 7
e cerecs:serceneztivess sk mewese e sevect s s armen | S e Heed Help)
[=IRemave Filters ON [><Remave ! L::;T’d'm e ClickHere.
‘ Trade Targels I Risk Reward & Swings 55 | Clear Setups Help
YMUG_S Open=11634 0 High=116430 Low=116320 Close=116360 \ / /
| I 118400
[ 'f l Automatic Position Sizing
r[F-MsQDD
A
I IH}I o l U TP TV SRR B )
[ ] to keep the initial risk small and [
H“Hl[ l n Ii | under control
' “l l I l[ \ Typical wave C \ [~ 117600
[ “ l r 117400
' T PR StopT ger 11724
l” I - ¥ B
l I [ Short 4 Contracts at 11706 ($ risk=360)
“ . I'I I_i { l 17000
ll [ H T Ii t [{ 100% Initial Risk 11653
I l b |- [ h I 116800
|
U |m.mmum et |
‘ rww‘wawc.....‘...............
[” 116200
.. Profit +5.9R {or 5.9 risk units). .. ——————— __Riskto Reward 5.9 (8 profit=2138)| 446000
Copyright @ 2008 MTPredictor Limited
STF (B0,100,10) | os
ot I, S .
i ||!!||||!“!|||||||||||H”m”””””““- I |||||||””|||I
i I“l" i Tt
Aug 1110025 1215 1530 14:45 16:00 Aug1210:30 12:20 1335 14:50 1605
—]
" Help | EOD Scanner | US Stocks Daipy usmmsj FOREX (MT4) | Evncpean Indiciss | UK Shares | 4bx
| Msg: Bas (= 0 @&

In this example, using an initial risk of 2% on a sarg8e$20,000 portfolio woulthean tradingd
contracts on this YM (mini Dow) short trade

Again, the software calculates this for you.

Summary- TS3 automatic trade setip ¢ Standard

The imporant points to check before trade entry for the T®&de set-up are:

1 The reversal is aine of ourWPT support/resistance areas
I There is a good Risk/Rewardtlae first profit target, ideallya minimum of 2:1
1 The tradeis in the direction ofthe largerdegree trend,given by theSTF colou¢red or

black for a sell, blue or black for a béddvanced Traders can use DP and/or WPT levels on
the higher time frame chajt

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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TS3automatictrade setup - Advanced

So far so good, as you can see the TS3 tradasdbes a very good job of enabliggu to enter a
new trade with a small controlled risk to take advantage as the main trend continues. But what if
the TS3 seup arrives edy in a newlyestablishedrend?

[8GQa GF1S8S F €221 F+id Fy SEFYLXSY

#4 MTPredictor v6.0 - [ADSK] Pl 5|
Ee4 ==l
/:I‘llk BHEE )= MTP: ADSK - Position Size {US Stocks,*,US Stock,0.01,0.01}, Stocks {20000,0.5%} _ = x
»

Automatic Trade Setups | Scanner  Advanced ChartAnalysis ~ Chart Dataand Display  Indicators  Drawing Tools  Default Settings + Product Info

[ Select Setup (] Incl. Risk Reward|| &, Select Entry-sStop->Target || 1o

Need Help?
[>]Remove Filters ON []Remave ! m:::»dm: o Ay | el LH::
‘ Trade Targets = Risk Reward & Swings | Clear Setups || Help
ADEH Open=33 56 High=3398 Low=32.70 Close=32.77 ATRStop (10,5.000000,1,0.005000)
......................................................................... -
ADSK - Daily Chart
......................................................................... ...l ase0
............................................................................. "
..................................................... A very profitable +8R trade ... e
_Lh _______________________________ .
Mh?t _________________________________ L om
I e e E——
SO |I H’lhr ................... 5 = . : K ...... 40
|-37.20
....................................... ok ey
b |- 34380
H _______ (T L OO 1111 || PP L S - |
} | I H H H 100% it al Fisk 326
|_ II{ Ild i ‘” Long 109 Shares at 31.74 { risk=99.19)
------------ [, e r‘]‘“”’”””””’”‘l Stop Trigger 30.83 F 30
l . gg ; |- 30.00
............................... But TS3 Buy is againstared STF ok e
Copyright © 2008 MTFredictor Limited
STF (80,100,10) |||| .
i”!||||”“|||||H||II|IIIII|||
Y . L
AR A b
Hii fe
||| 1! 500
February March el May hune uy
L] L L
" Help | EOD Scanner” Workspace 3 | Workspace 5 | Workspace 51 | Wakspace 6 | 4px
| Msg Bas O 0@

As you can see, this would have been a yeofitable trade. However, the initial busetup would
have been ignoredusing the tandard guidelinespecause it wasagainsta red (largerdegree
downtrend) STF. If you remember, in the prior section wedubke colour of the STF fidter trades
that are onlywith the largerdegree trend. Most of the time this works well, howevbere is one
SEOSLIiA2YyX

This is where the TS3 (ABC)reotion unfolds as part of thimitial correctionto the initial moveoff

an important high or low. In Elliott Wave ters, this is the Wave (2) correction off a Wave (1)

swing. Because Wave (3)- the strongest and longest of all the Elliott wave swindsllows on

FNRBY | 21 @S O0HO O2NNBOlA2Yy:Z GKAa OFYy @SNE 2Fi0Sy

KS ySEG LI 3IS X
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#+ MTPredictor v6.0 - [ADSK] =1&2(x]
s ==l
BEE - MTP: ADSK - Position Size {US Stocks,,US Stock,0.01,0.01}, Stocks {20000,0.5%} _ = x
Automatic Trade Setups | Scanner  Advanced ChartAnalysis  Chart Dataand Display  Indicators  Drawing Tools  Default Setfings ~ Product Info
[ Select Setup ¥ Incl. Risk Reward o Select Entry->Stop->Target """ Need Help?
s | Intermediate ™ Apply Swings X, Remove All
[=)Remave Filters ON [=Remove o Click Here.
| Trade Targets I Risk Reward i Swings 55| Clear Setups Help
ADSK Open=33 56 High=3398 Low=3270 Close=32 77 ATRStop (1030000001 0O05000)
|- 4680
............................ Strong{Waveatype)rally e L.k oasE0

then unfolds
|- 4440

o S
 — -

0.0
the low

Risk to Reward & { profit=794) | - 3980

.
l[l 38.40
I - 37.20

iifieieie typical e C | i' 3600
0 . — | o
f

b
,,,,, H h g5 360
. 100% Initial Risk 32 .65
| l I Il J i “ Long 109 Sharss at 3174 { risk=99.19)|
Major low. i ,” Rh 3 I' r"}"—“ Stop Trigger 30,83 3120
I~ 30.00
(2)
“initial" correction, (sub divides into an ABC) 2880
Copyright © 2008 MTPredictor Limited
STF (80,100,101
A
| T ||||||||||||"""""""”””””” ““““““""""'II| -
A |
B — s
B February March apri May dune - _|
" Help | EOD Scanner” Worl 3 | wokspace 5 | workipsce 51 | Workepace 5 | 4bx
| Msg Bas O 0@

Here you can seedw the market made anajor low, followed by annitial rally (Wave 1 sung),
which was followed by ainitial correction (Wave 2 correction), that sulivided into a lesser
degree AB(3-swing) pattern. The market then took off from the Wave (2) low to make a very
strong Wave (3) type rally.

So how can you capture trades like this, when the initialugeis very often against our Sfilker?

This is wh this is anadvancedset-up, for advaned and experienced traders only; because
requires that you ca define the prior Major swing low/high(rather than just using the STF
colour). Thisnormally achieved by looking at the larggegree chartausing the DP and/or WPT
level,and/or looking at other correlated markets.
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Because you are anticipating a strong (Wave 3 type) rally off the Wave 2 low (TS&bp in this
example), thanitial WPT profit targets are very often exceeded such thdypical Wave 3 WPT is
usually used as the main initial targétlso, because a strong move very often unfpldiss is a
good candidate for our trailing ATRStop to helpthe trade further and maximise your profits:

#+ MTPredictor v6.0 - [ADSK] _ 8]
4 =18l
HEE - MTP: ADSK - Position Size {US Stocks,*,US Stock,0.01,0.01}, Stocks {20000,0.5%} _a x
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This type ofadvarced tradeis for the nore exgerienced userdut it does showwhat you can
progress towardsis you become more experienced.

However for new traders, | suggégou stick to the standardautomatic setups
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investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
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TS1 automaticriade setup - Standard

The TSirade set-up is similar to the TSB that we are still looking foan ABC correction, but the
difference is that the abc correction in the TS1 trade-igetis on a smaller degree. dve
importantly, this mnor abcunfolds as part of thdirst correctionagainst thefirst move off an
important high or low. In essenci catches a similar trade seip to the advanced TS3 we just saw
but with a smaller (lessattlegree) abc pattern
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Okay,so how do you tradé@?

Well, the approach is exactly the same as with the standard TS3 tragkls#fowever, thereis

one important exception. In a similar way to the Advanced TS3 trade (explained earlier), the TS1
Oy @SNE 27T Xyhe STERIBUr, NS with tEelAdvendeidl B3 is because the trade
appears early in the newly established trend.
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anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
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Summary- TSlautomatic trade setup ¢ Standard

The imporant points to check before trade entry for the TS1 trade-getare:

The reversal is at one of our price support/resistanceaar@VPs, Wave Price Targets).
There is a good Risk/Reward at the first profit target, (the software waitlutate this
automatically for you). Ideallyve need a minimum of 2:1

1 Thistrade isvery often againsthe colour of the STF oscillatqrSo ignore the STF colour
for the TS1 trade setup.

1
1
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Theshort trade was enteredas the low of the red (s¢lbarwas exceeded. The initial protective
stop was then plaak1 tick abovethe recenthigh These levels are automatically displayed on the
chart for yoy along with the number of lotshsresor contractsto trade, in a similar way to the
TS3 automatic tradset-dzLIX

As you can see, this TSdllset-up met all of these initial criteria.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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TS2automatictrade setup - Standard

The TS2 trade setp is similar to the TS1 in that we are still looking for a minor abc correction, but
the difference is that thebc correction in the TS2 trade agb unfolds later in the trend. For the
Elliott Wave experts among you, this is in a Wave (4) type correction.
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| have aded the Elliott Wave labels ) on the chart manually for th&lliot Wave experts. For
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Summary- TS2automatic trade setup - Standard
The imporant points to check before trade entry for the TS2 trade-getare:
I The reversal is at one of oWPTprice sypport/resistance areas
1 There is agodRisk/Reward at the first profit tget, ideallya minimumof 2:1
I The trade isn the direction otfhe largerdegree trendgiven by theSTF colour
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Theshort trade was entered as thiw of the red (sejl bar was exceeded. The initial protective
stop was then placed 1 tick aboviee recent high Thesdevels are automatically displayed on the
chart for you, along with the number of lgtsharesor contractsto trade, in a similar way to the
TS3and TShutomatic trade setupsx

As you can see, this TS@Isetup met all of these initial criteridn fact the marketdeclined into

the initial projected profit target vinere a profit of approximately » the initial risk (excluohg
slippage and commission) was available (see cizove.

Okay, now onto the nextset-ups,the TS4 and D@@ecision Point).

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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TS4automatictrade setup - Standard

The TS4 trade selp is again based oa 3swing (ABC) cagction. h fact it is very similar ta TS3
trade setupasit uses the same degreef swing, howevethe difference is thathe TS4 trade set
up does notook backio see the priorswing, so it cannot judge whethéris correctivein relation
to the prior swing.

The inability to see whether it is a corrective swing automatically would seem, on the sudace,
be a riskkso why have | includeitr?

A goodquestion. Well] found that the waymarkets unfold sometimes and the way theutomatic
swings on the chartsare createdthe standard TS3 setp can miss some very good®@ patterns
because of a minawigglein the prior trend. This confusdle standard TS3 logic, so | decided to
construct the same ABC pattern d®tTS3 but remove thiwok backso it can find trades where
minor wiggles in the prior trend have occurred.
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Here theminor wiggle would have invalidated this asn automatic TS3 trade setp, when in
reality the declinefrom the high has still unfolded in asving (ABC) pattern. This is the kind of
setup the automatic TS4 trade sap is designed to find for you.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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Okay, bearing this in mind, what additional chaakust the trader do to make sure that this-3
swing ABC is still a valid trade sgt?

The main one is that you must make sure the ABtlem is stillcorrectivein relation to the prior
main swing:
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Forthis, you rmust look at the Wave C pivot @ Setups) and check that it falls above (for a long
trade) the prior main low. Reverse for a short trade.

In this way the 3wing (ABC) pigern is correctingthe prior upwing because the whole correction
endsabovethe start of he prior rally. Fis lowis circledin the chart aboveCan you see how the
Wave C (18 setup is above this mailow?

Now you can move oto the standard check of WPT support/resistarand coloured reversal bar
Because this is riaas straightforward as the standard TS3e fTS4 should be consideradslightly

moveadvanced tade.
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S, assuming the TS4 trade agb iscorrective you now need tacheckalsothat the reversal is at
one of our pricesupport/resistance areas (WB,TWave Price Targets).
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The long trade was entered as the high of the blue (buy) bar was exceeded. The initial protective
stop was then placed 1 tick below the recent low.

The initial profit target is the DEDecision Pointjrom the prior main swing high. This is because
we are assuming that once the ABC cori@ttis complete, we should get leasta move to new
highs (in this long example)

Also, because this TS4 ABC correction is sometimes largethibhalS3 setip, the STF is not as
important as in the standardS1, TS and TS3 trade seips. Agin, this makes itmore of an
advanced setip.

If you find any of this confusing or do not understand how and when to use the TS4 tradp, set
then please daot use it.

Continued on the next page.....

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
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DPautomatic frade setup - Standard

The DP automatic trade sep is desiged to catch theendof animpulsivemove as the impulsive

trend runs out of steam:
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The basic ingredients here are that the marletaking a strongmpulsiveswing,and thenmakes
a correctionto the prior impulsiveswing, followed k another inpulse swing to new pice

extremes. However, this new priextremeis not supportedoy the SF oscillatoras the STF peaks
divergefrom the price peaks on the main chart. i$hs standard divergence as taught in general

techy AOFf +Fylfeara o02214aXx

However, themportant addition that we at MTPredictor have made is firece level wherethis
secord price extremeis most likely to reverse. This is tB# ([2cision Point) levet the higher
light bluezonein the chartabove.This allows us to enter tiade with a smallcontrolledrisk to

take advantage as the markstartsto move inthe opposite direction (new trend)

So far so good, but because this tseand terminationsetup, caution is advised. The reason is that
I.
used when you havadded support / resistance from the higher time frame charts as well. These

@2dz Oy 3SG | ¥S¢ aFlFtasSeéeé FGaGaSYLIWa

add weight to the setup.
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Theinitial profit target for the DP setip isthe opposingDP level tken from the prior swing low
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This is thelower light bluezonein the chart aboveAs you can see, the Risk/Reward at thigal
target was approximately 2x6the iritial risk (excluihg slippage and commission). As you will
know from earlier, we consider anything above 2:1 a ga@k andworth considering.

Sumnary - DP_automatic trade setip

The imporant ingredients for a DP trade sep are:

The reversal is ahe DP (Bcision Point) support/resistance zane

There is clear divergencerthe STF oscillator.

Good R/R (above 2:1) at the first profit target (iy@posing DP level)

Use caution as this isteend terminationsetup

Always check the higher time frame for added confirmation that the current trend is
indeed ending (DP and/or WPT levels on the higher time frame).

=A =4 -8 -8 9

KS ySEG LI 3S X

(et

| 2y GAydSR 2V

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.



Introduction to MTPredictor
Page 20

Section 2- Advanced Analysis

In this section | would like to take a look at some of the more advanced features that are lavailab
in MTPredictor by coveringpme of mypersonal favourite trade setups

The first o is when a market makesraajor highor low, which is followed by amitial rally or an
initial decline but then | am particularly interested to see how the pati®f the correctionto this
initial moveunfolds (this is the Advanced TS3 setup | outlined briefly egkeBo why is thissetup
SO importan®

Well, as W.D. Gannsaidd 1 KS 0S4 iiuy |5Ldin th@&nalw@recﬁoafter the start of the
YySs GNBYRED Ly 9ffAzi 2 @S GSNXN&impodakiz & A& GKS

Well, after a Wave (2) correctida canplete a market will normally make a Wave (3) swing, and
because Wave (3) is usually the strongest and longest of all the Elliott Wave segtrading this
swing representshe best and largest profit potential in relation to the smallest initial riskf@®
me, this is the best trade you can find !

So, what do i look for®irst for a major high or low, this is usuallyhaghor low that unfolds at DP
or WPT support / resistance on theighertime frame. Forthis example, a 15miGermanDax
index futureschartis used

&
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As you can see from the 15mihart on the prior page, the Dax made a low at a 15mirstygport
zone, we then had thénitial rally, so nowl want to pay very cl@sattention to see whether the
correctionto this initial rally unfolds as a-8wing ABC. For thisve move down to a lower
timeframe, for examfe the 3min chart (althoughhis works equally well on Weekly and Daily
charts for Stocks, or 240min and 60min FOREX charts):
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Here | have use thelliott Wave moduld¢o automaticaly identify this ABC correction andhore
importantly, it has automatically placetthe Wave C WPTs on the chart for méhe areas where
GKS 2+ @S | aeAy3a Aa Yzalu tA1Ste G2 SyRX

So the picture is complete now. We have a major low alreadypbeten (as shown by the 15mDP
support), we then had amitial rally, which was followed by ainitial correctionwhich unfolded as
an ABC (as found by tiigliott Wave modulén MTPredictor)

In Elliott wave terms this is a Wave (1) rally, followedby/ave (2) correction. So what should we
anticipate fromhere?
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Dax 3min Chart:
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| have manually added the Wave (1) and Wave (2) labels on the athave to show you what |
mean...

Now we should anticigte a rallyinto the Wave 3 WRTwhich | have placed on the chart using the
WPT modulen the software.

| have also analyzed the trade using Risk/Reward modulevhich,combined with theautomatic
Position Sizingshows a potential profit of +9R (or 9x the initialisk) at the Vpical Wave 3 WPT.

In other words a very nice trade sap, wheae the profit potential ismuch larger than the initial
risk required to take the trade.

The entry trigger is as the high of the Blue (buy) coloured reversal bar is exceeded.
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The result:
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As you can see, the Dax did indeed rally from ling and in fact, exceeded thgpical Wave 3
WPT and went onto the maximum Wave 3 WPT (again placed on the chart usigPthenodule
in the software), where the profit was approximatehl3R (excludinglippage and commissidn
Or put another way, this turned an initial risk of approximately Eur 225 into a profit
approximately Eur 2,900.
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In the example above | have used tEdliott Wave modulein the software to find the ABC
correction, but very often this very seip is found by theutomatic setupsas an advancedl'S3 or
TS4 (with the STF filter off), see below:
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The reason we turthe STF filer off ihat because these setps occur very early in the new trend,
very often they are against the STF, which takes some time to catch up after a major high or low.

As you can see, this is a very goodigethat has the potential to get ypinto a new trade just at
the very start of a strong Wa& 3 move. Asuch this ismy favourite trade setip, becauseit
represents tle largest profit potential compared witthe least initial risk.

Continued on the next page.........
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Other Elliott Wave patterns

MTPredictor v6.5an also automatically find the other main common Elliott Wave patterns, for
example MTPredictor identified a Wave 5 hightheUS S&Midex on May 19, 2008
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As you can see from the chart above, thaswhe very dayhe high occurred

But, the Elliott Wave modules capable offar more, because not only does it usay unique
Isolation Avproachn to Elliott wave (which reducethe confusion fromlessthan-ided patterns),
but the modulealso automaticallyplaces theWPTs (Wave Price Targets) on the chart for you.
These are the madikely Price zones for each watgeend.

This combined with thecoloured reversal barsailed the May 19 high to the day !
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| alsouse the DP module to place Price support / resistance zone on the chart as areas in the future
to lookfor price reversals:
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DP module projected this support zone,/ E 120000
which stopped the decline dead ! :
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As you can see, the decline off the May 19 high continued straight down until it reached this
manual DP level, where the dedistopped dead.

In this way, not only were you able to catch the very day of the May 19 hiffalso the very day
(July 1% the decline stopped as suppgarame in at the DP

The manual DP zone is a very powerful tool that can be used to help ideatikets turns in all
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Here is another area where | like to use the manual DP, to prajécture support or resistance
zone, after which look to see thepattern of the marketas it enters this zone. Here is a great
example orlJS Commodity Futur€orn going into the May 29, 2008 low:
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Here lhave used the DP on its own fwoject in advance potential area to be aware of for
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But this is the most important partthe pattern of the decline into this DP zone.

Here | have used the Ellidtfave module, which automatically identified an ABC decline going into
the low. Again, as | mentionedabove the Elliott Wave module alsoplaces the WPT
support/resistancezoneon the chart for you. In this example the minimum Wave C WPT fell at the
same pice zone as the DP we had placed on the chart a week earlier.

As you can see, Corn made a low right in this price zone before making &hl) reversal bar,
the cue to consider a long trade.
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The result:
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As youcan see, this nailed the low, before Corn rallied sharply.

But the point here is how you can use the manual DBl l&vproject potential supportesistance
zones well in advance ffaareas where you need tmok closer for the minor pattern. In this
exanple, the minor patternrwas an ABC corrdon which (again) was automatically identified by
the Elliott Wave module.

Another important aspect you shouldke into consideration is th&arger degreetrend. For his

you can use theolourof the STF, but #h more advanced traders among you can also look at you
own andysis on the larger degree tirframe. Let me show you what | mean with an example on a
EURGBRrexchart
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If you look at the chart abovejou can see how MTPredictor v&&und an automaticDP sell.
Notice how our irbuilt Position Sizing module automatically gax guidance on the number of
lots you should be trading for this market and -sgt based on youaccount size and % rigler
trade.

The market then declined nicely to reach the first projected profit target. At ploint the STF had
exceeded itstrength band so the trade management swapgdeain usingthe profit target (here,
the opposing DP leveto using the ATRStopdvered latelin this document).

The ATRStop then held this short trade as the decline cordinesentually being stopped out for

a profit of +12R. If you remember from earlier in this documémis means that the profit was 12
times larger than the initial risk. Or put another way, this turned an initial risk of approximately
$320 into a profit of approximately $4,000.

As you will have learnt earlier, this is what is important when tradjrige sizeof the profits in
relation o the losses. Most amateurs amt understand this and still have losses that are too big
and take profits too early; this is why most of them will never be successful. MTPredictor is
different and emulates most succegktraders by keeping the initial risk (and losses) small, and
maximising the profits.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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As a side note: for the more experienced traders among YWblPredictor allows you to dmulti-
timeframe analysis. In other words, it is always a goodaide see ha your shortterm (for
example, 1hr) trade8t in with the larger degree (for exampléhr) picture.
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Here you can see how the (larger degrehj dhart was fallindrom DP reistance to a projected

DP lower down. So the 1hr sell appeared right in the middle of the 4hr down trend. This would
have given you extra confidence in not only taking the initial sellpetbut also riding the 1hr
short all the way down to the larger dese, 4hr DP support zone.
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Decision Point (DP) with oscillator divergence

The Decision Point (DP) can also be used in conjunction with many other, more standard, technical
analysis methods.

Many of you will befamiliar with using oscillator divergee to pick the end of a trendhis analysis
method can be enhanced by the addition of the DP level. The reason for this is that the standard
divergence lacks the ability to know whether thearketis actually at impdant price support or
resistance, where a reversal is likely, at the time of the divergence. What do | mean by this?

2 Stfx tSGQa 4l | Pailychdriigla standardibmR/S Stazhastit: { 5

|# 2 MTPredictor v6.0 - [GBPUSD_D1] == =]
j4 =121
- \|||». BEME - MTP: GBPUSD_D1 - Position Size {FOREX - mini (§1 pip),GBPUSD,British Pound / US Dollar,0.0001, 13, Forex{20000,2%} = x
Automatic Trade Setups  Scanner | Advanced Chart Analysis | Chart Dataand Display  Indicators  Drawing Tools  Default Settings + Product Info
4] Lost On Chart - Major ) A7 upwevetora (]| | Drwavetora U A Cliooss il
H @ Intermediate [>|Remove . (= | <|Remove | . X Remove All
" ChoosePivet | ypipo 7 Upwavezort < . DnWave2orB [ _J [>]Remove
Elliott Waves I} \wave Price Targets Decision Point || Clear Analysis
GBPUSD_ D . Open=1 5953 . High=1.9034, Law=1 6735 Close=1 6785 . ATRStop (10,3.000000,1,0005000). . . . . . . .« .\ttt oottt oot 20300
.................. Reversal at DP h|gh _\\ﬂ StopTr’\ggér'QUﬁG_mzm
.................................... ‘ | SRR 20100
............................................... L 2.0000
.... ln I |-| | . Shiort 1 Lots at 1.9954 (§ risk=202)
[

' | M 1t -
l Illl ’ o I """""""""" l l | Hl[hlh 100%\mtia[R\'5k19752’::::

“““““““ h, M [H O\ o

. Shortinto this - 1.9400
/ . sharp decline

1.8300

19200

Same set-up here to
nail this low

18100
{~1.9000

1.8900

18700

Copyright © 2008 MTPredictr Limitad
stoc stic (53,350,200

.................. [0
Stochastic divergence
40.0000

Apr 17 00:00 May 05 00000 Miay 22 00:00 Jun 09 00:00 Jun 26 00:00 AJul 14 00000 J\.II 31 00:00
: S
" Help | EOD Scanner | US Stocks (Dail | US Minis”  FOREX(MT4) | Euopean Indicies | UK Shares | 4k X
| — g P S———)

As you can see from the chart above, there was clear 5¢88hasticdivergence nearinghe Jul
15 high. But the important point is that th@ice of theGBPUSD was also entering DP resistance at
this same time.

The trigger for a new short trade was the low of the red (sell) bar was exceeded. This had you
positioned short to take advantage as the GBPUSD fell sharply over the next month.........

Continued on the next page..........
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High Volume (VSA) Spikes

Another method that works well in conjunction with the DPhigh volume(VSA)spikes Thisis

volumespikeanalysis where we are looking for the market to make a break beyond an important

level onan extra high volumespike This normally signals a dowation of the break, howeveif
the maket reverses immediately, it suggestsat the professionals are in theppositedirection -

this often leads to a strog reversal.

Again, this method is enhanced by using the DP to pinpoint the price leveliah \tis reversal
RI
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On 20 March 08 RDSA made new lows onryehigh volume. But, rather than the decline
continuing, the markefound support at the blue (buy) bar of March 2@hich wasright at our DP
support level. This was the sign that an important loaswn the process of unfoldirgut, even

At

more important, this low was backed by professional buying as signalled by the failure of the high

volume break to continue lower.

Support atthe DP level allows you tnter a new long trade with a small controlled risk.

The initialtarget for this tade is the opposing DP, fopatential +3.6R trade. But S take & look

how this unfolded a few months later....

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
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Here is thaesult:
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RDSA rallied past the initial target to reach thigher DP resistance zone. Here is the interesting
point ¢ it reached this zone on another high volume spike, that reversed with a red (sell) reversal

bar. Sgin essencethe exat opposite setup. This impliedhat this rally was over

and profits

should be taken on the current longade. The result was a very strotrgde that had you long
form the low to take profits astie high came in for a massive HR.8rofit. In fact RDSAontinued

to decline- an excellenbpportunity for a short trade off this high as well

But the point here is how the DP gave you the level where you should be looking for rewersals
thesehigh volume spikes. Sanotherexample of how the tols in MTPredictor can Iy enhance

more standard technical analysis techniques.

The reversal on a high volunjéSA)pike at DP support / resistancea particular favourite seaip
of mine andworks especiallyell on irtraday charts as well as daily charso is well worth

keeping a close eye out for....

Continued on the nexpage
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Here is an example on a 3mihast of the Dax to show you that these high voluf¥SA)pikes
unfold on intrady charts as well as orady charts:
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As you can see, weave exactlythe same situation as on theady charts of RDSA on the prior
pages, where the 3min Dax made a push up into new taegitory on high volumeBut (and here

is the important partXhis push higher (on high volume) bumped right into our DP resistance zone
where the rally stopped dead.

If this had been buying volume, thehe rally would have continuedigher, but becase the rally
stopped so sharply, it suggestedofessioral traderson the other sidef the trade actually selling
into this rally.

Justas before, a red (sell) reversal bar unfoldgdhis highthis gave us the opportunity to enter a
new short trade with a small controlled risk. As you can see, this nailed the high perfectly just
before the Dax started to fall sharply. The ATRStop wbale then hed you short for a massive
+17R pofit !

Just as with the aly example on the prior pages, this particular-sptidentified the actual turn in
the market, just before a very sharp move in the opposite direction...

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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Although ot shown on he prior pagethis DP high also unfolded at both STF and Stochastic
(5/3/3) divergenceon the 3min chartadding supporto the initial trade setup.

But also, and this fits in nicely with exampéarlier in this sectiomat the timeof the 3min DP sell
the 15min (larger degree chart) was also at a dyoesistance area. This is tineulti timeframe
analysis | described earlier in this section.
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As you can see, here we have a very nice Wave C high, with the 15min high reversing right at both
the TypicaWave C WPT and the DP from a prior high.......

So not only did we have a very nice sellggton the 3min Chart using a high volume spike, but
this wasalsobacked by the 3min sell sep unfolding at larger degree 15min resistance.

When you havenultiple pieces of analysis all coming together at the same time, partiguldaen
you have a shofterm setup that also unfolds at largategree support oresistance then ibften
turns out to be a very good traddt does not matter whether this is 8fmin chars bacled by
15/60min analysis (on Index Futurésy example) or 60mirchartsbacked by 240/480min analysis
(on Forex for example) or daily chartsacked by weeklgnalysis. Wen your current traddits in
with the larger @gree pictureit increaseshe odds of a successful trade.

Continued on the next page................

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
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Section 3¢ other topics

In this section | would like to start with trade management

Trade Management

The basic ingredient for a good trading €ystis that it has small lossesachieved by the tight
trade entries akeady discussedand that the profits are large o this, we must have a good trade
management strategy. However, nkats are very dynamiand, from my 20 yearQexperience |
have faund that to getthe best results over timé is difficult to usea singletrade management
strategy. The reason is théte market desnot unfold the sameavay eachday. me days have
wide ranges, wherthe market runs a long waywhereasother days are arrower, with small
choppy swingsThe sameappliesto daily charts. 8metimes the market is in an impulsive pkas
and the trend runs a lonime, whileat other times the swings are shorter anboppier Trying to
have just one trade managemerntategyto cope with bothsituationsis impossible.

This is why we have two strategies specifically designed to maximise your profits in each of these
scenarios. First, there are the st@dard profit targets (WPTs)the colouredzones displayedn the
chartfor you andused for ourinitial R/Rcalculations These do a great job adiking profitsslightly
earlier and as such are idealfor maximisingyour profits on narrowrange choppydays (for day
trading) or during the smallchoppy periods (when using daily &r charty. Scond there is the

trailing ATRStompecificallydesigned tdet tradesrunfurthSNJ ¢ KSy I 0A 3 Y2@S A&

Okay, the question | hear you ask¢ chow do | know which method tdz& S K €

The answer to this is simplelook at how the current peak in the STF oscillaiates to the
position of thestrength bands These show you lere the current swing is in relatioro tprior
swings, so you can gauge whether the current swingtrisng orweak compared withrecent
history.

You can then use this information to decide whether to take ps@firlier (using the WHJ if the

currentswingis weak or look to use the ATR stoprtm your trade further if the strength band has
been breached andhe currentswingis strong.

[ S takka look asomeexamples X

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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Weak STF examptause WPT to bank profit early
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In this example, we had a good TS3 sell obrthn UKFTSHEndex futurechart. And as youan see,
the market declined nigy to reach the first projectegrofit target

But, shold you look to bank prfits here orrun the trade further ?

The anwver is to look at the currernvalue of the SFT oscitlar andsee wtlere this is in realtion to
the strength band (grey line) on thescillator. As you can see from the chart above, in this
example the STF had not reached theesgth band suggesting that the cuent swing was weak
(in relaion to prior moves) so youshould onsider takingprofits earlier (using the WPTs or )P
rather than laoking torun this trade.

As you can see, this winlhave banked a very nice +5R profit.

Now,f S Q& O2 Y LIh&iBetup éhihis saind 5ninyFESE chart a little later......

Continued on the next page ....
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Strong STF exampteuse ATRStop to run trades further:
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This was actually manualDP trade, but the principle is the same for the automaticige.

Can you see the difference here as the market reached the first project paofiet? In this
example the STF has reached (in fact had already exceeded) the STF strength band. This indicated
that the currentmove was strag (in relaion to prior moves) angou should switch to usinthe
ATRStop to let this trad=in.

Continued on the next page......
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As you can see, the FTSE did continue muctkehaghtherally gained strength. &ihg the ATRStop
enabled you taunthis trade enablingyou to maximise the profit.

Again, this technique is only applicable when the market makesoag move. Tl does not
happen all the time sometimes the market is in a sideways and choppy period, thereforadpavi
two exit strategiesdesigned to take account of either a sidewashoppy market or astrong
trending market is vitaland somethinghat most other trading approachedo not have.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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STF larger-degree trend and divergence

In the prbr section you saw how we hawrength bandson the STF oscillator to help gaug
whether the current swing istrong or weakin relation to the prior swings. Thiss great for
managing the trade, but what about when you are looking to enteea i NJ lo® does the STF
helpthen?

Basicallythe STFStrong Trend Filtgrdoes exactly that it gives you an indation of how strong
the largerdegree trend is. Wehave made this very easy to ugesimplylook at the colournf the
STF(not whether it is above or belv the O line). Blue is a strong uptrend, red is a strong
downtrend,black is a flat trend it is as easy as that.

As youhaveseen you canthen use this STéolourto helpfilter yourautomaticTS1 TR, TS3and
DPtradesso they falin the direction ofhe largerdegree trend.
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At the time of this TS3 sedetup on a daily bart of US stockSUNthe STF wased, indicating that
this sellsetup wasin the direction @ the largerdegreedowntrend
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To make it easy for yowe have filters built into the software that can screen trades based on the
STF colour, so only siiimg you valid trades that aiia the direction othe largerdegree trend:
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This makes it very simpfer new usersas the software does thifitering automatically foryou!

This is extemely easy to use. However, theisore important exception to be aware ofith all
technical indicators (nanatter what some vendors say)hdy are allagging They will give you a
good idea of the largedegree trendwhenthat trend is establishedAll technical indicators, by
definition, will always miss the exact turn in the market when a major turn unfolds. Shalhy we
have advanced saips - for example the advanced TS3where experienced users cahecide
whether a Major turn hagust unfolded (by use of the D& WPT levelsn the higher time frame
chartg and therefore, decidewhether to override the STéolour.

As suggested, tovercome this lagn the STF colouthe more experienced traderwill use our
additional techniques that can nail the very tuas it is unfoldingin fact the DPand WP (Wave
Price Targets) can be platen a charin advanceto highlightfuture support/resistance levelor
possible major turns in the market.

This is normally performed on theigher time frameO K NIi® [ SGQa Gl 1S F €221

next page......
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Here we had a TS3 buy that appeared early in the dayaT8isi (G KS G ONByRé¢ G2 0

Chart for the rest of the day.

Please remember, we are not looking to actually trade off this 15min Chart, we are just using the
5t YR @RNPL dzQA Y (A De t@riskthdelwia then (s ondth@ Shiet term (3
and 5min) Chart®r our actual trades

We can use the 15min and/@0min Charsfor the larger degree trend for 3 andrbn Charton
the US eminis or European Index Futures. Or we can use the 240 and 480min Charts for the larger
degree trendon the 60min FOREX Charts, or even the weekly Charts for Daily Stock trades.

The idea is that the larger degree trend is a chart that is approximately 5 time periods higher than
the chart you are actually tradiran.

Continued on then next page...

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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Now we have established thaté 15minNQ/ K| NI Kl a asSd |y d&dzlJ UNBYyRE
min chart for the actual trades.
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Here you can see botbuy (in blue) and se(ln red) setups, bt because during this period the

af I NBSNJ ROKNANG: sh@y Ry
the sells.

Iy béfdzuding ddBhgilizséanddgBoringK 2 dzf R

So in this example it meant taking the DP buy (off the V@w of the day), then the T®Bly later
in the day, and ignoring the TS4 sell around lunch time. There w@as\al history sek (as shown
by the history trianglesmore in this in the next sectidprhat should have been ignorex well

because they were potential sells.

In this way wegby using the higher time frame chadan always tradé A y

i KS2 R\ NBIOS A 2y

larger degree trendeven when the STF coloutaggingbecausehe setuphas unfolded early in

the new trend direction.

Continued on the next page.........

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes

only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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Using STF divergence for trend termination

OK, ext, SG Q& G 18 I pléasdgSTFI(dscilltoy) diiigénde combined wiie DP
(Decison Point)to pick the end of a trend

| 4 MTPredictor v6.0 - [AAPL] =
=18l
. . :| J = MTP: AAPL - Position Size {US Stocks,*,US Stock,0.01,0.01}, Stocks {20000,0.1%} - x
Automatic Trade Selups  Scanner | Advanced ChartAnalysis | Charl Dataand Display  Indicators  DrawingTools  Default Settings + Product Info
I Bl Last On Chart ' Maier ) uprwurAU ) nnw.wemAU_ ™ Choose Fivat
| m chosseriver ‘mﬁ.’fﬁm B 7 Uplave2orB };J Al Dn\ﬂwﬁnrﬂ:ilﬂﬂeme []Remave i
Blliot Waves 7 Wave Price Targels Decision Point | Clear Analysis
AAPL Open=156.60 High=157 80 Low=152.91 Close=153.23 ATRStop (1030000001 00050000
L e
AAPL - Daily Chart | l'm“ J— |
R / L l}l’{l' . [ . H e - 13200
} rll’[‘““ = [[ l i 13600
[l “ ..... I{‘ ; AAPL made a high right at o
. ol e [ I } i DP resistance
il r[
[I-‘r H “ ; 16800
I.ﬂ[
{ I" : 150,00
5 e 14400
| W : A
b I_H'{‘l . i - 138.00
‘ rl H G Il' ' i”’ g I ”H ~~~~~~~ - 132.00
l ”r}[[ 1 I b I
il[ .ll‘.l_..”'.l...................._DEDD
= 114.00
Epv gmmnuampmdm clmted "STF/ Dlvergence e 10800
STF (80,100,10) R \W‘h,
Ca— 11T [T o
HHlln.‘
August September October HNovember December 2008 Jan February March
| o |
" Help | E0D Scanne:” Workspace 3 | wokspace 5 | workpazs_ 51 | workspace B | 4bx
| Msg: Bas (& O @&

Here we can see th&TF divergenceias present as the market made a reversal right at the DP
resistancdevel Divergencas where theSTFoscillator fails to confirnthe move in theactualprice

to new extremes. This isstandard use of an oscillatowhere divergence can indicatieat a trend

is coming to an endPlease review the DP section for more information on this.

SoasyoucansBe $S KI @S 020K | 410389, cclowcddediSdicatdr that will S |
keep youon the right side of the largedegree trendthe majority of the time- hence the
suitability for the vast majority of tradersand advanced techniqugslivergencegllowing you to
catch the very turn when appropriate

Summary- STF larger-degree trend and divergence

1. Use theSTFcolour for an indication of the largategree trend- blue is a strong upend,
red is a strong downtrendnd blacks a flat trend.
2. Use divergencénot the colour)as an indication that th current trend inding.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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History Signals

When you first look aan MTPredictor chart, you can see the automatic TBR, T3, TSt and DP
setups, as well as small triangles. So far | have dadtmut the automatic setups, but have not
mentioned thesesmall triangles.

These arepotential historical setupéi K| & dzy F2f RSR dal i GKS GAYSE
they are automatic trades that would have been filled so should be considerédf A f £ SR
YR y2i 2dzaid aFlFIAftSR GNIRSa¢d C2NJ I Y2NB

the web site.

But for now, these show you pagbtentialtrades that have unfolded on the chart:
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Continued on the nexpage.........

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
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You can place the Analysis on any of these triangles for you to take a closer look at the setup and
iKSy RSOARS K2¢g Al ¢2dfdR KI@S 0SSy (NI RSR al i
and stop levels. This allows you to seleether a trade was filled and then whether it was stopped

out or not.
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In this way it gives you confidence that you can see, and then analyze all the past historical setups
OKFG ¢2df R KI @S dzyF2f RSR dal G GKS GAYSé®

This feature was new in MTPredictd@.% and was not in the old MTPredictor v6.0
28§ | faz KIFgS | &/ KFNIG wSLX Feé¢ FSFOdaNBE GKFEG |t

helpful for training as you become familiar with how setups appear on the charts automatically..

Continueal on the next page........
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Position Sizing

Correct Position Sizings one of the mostimportant parts to a successful trading approach
howeveris not used inthe vast majority of trading softwarer mentioned by most trading gurus.
S this materiaimay be new to you.

Position Sizing uses a selectédisk on eeh of your trades, ssizes the positioto take account of

the difference in the trade entry anthitial protective stop leveldor different trades. Liferent
trades have different trade entries and differesitop levels- sometimes the entry is close the

initial stop level sometimes it is further away. If you always trada a set number of lotsshares

or contracts your initial risks between these different setups would varylf you initial risk varies
from trade to trade,it is impossible to keep your losses small and constant. The only way to
achieve this is by the use of correct Position Sizing.

You willhave heardof the phrasekeep yourloses small and your profits larg® succeed in
trading. But what this fails to address exactly how to achieve wthen you have different initial
risks on different setups and across different marketslore importantly, this is the only way to
get yaur profits to relate directly to your losses. Thiwiigl if you are truly to haverofits that are
large n relation to your small losses.

This may seem complicated but the solution is simpley@du have to do ispply thesame % of
your trading accountto each trade. To do thjyou will have to vary the number of lotssharesor
contractsyoutrade - to keep this initial %isk constant fromtrade to trade.

For examplewe suggest a mamum risk of 13% for tradingutures, 0.20.5% for stocks1-3% for
forexand 1-2% if you dalyade.

Sq for a2%riskon aUS$20,000 accounthis wouldmeanan initial risk of approximatel$400 for

each of your trade setips.You then have to calculate how many loghares or contract® trade
for this $400initial risk, based on the trade entry price and the price of your initial protective stop.

This may seem complicatduit MTPredictormakes itvery easy and perforsithis calculation for
you.

LdiQa GF1S +F t221 4G Ly SEFYLXS X

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
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Prebuilt Position &ing lists folJSstocks:
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As well as for all the nia markets worldwide, includingfSA andJK stocks, Australian stock$S
commodity futures,USA and Europeammdex futures,Indian stock futures and so on..avare
adding to this list all the time.

So what does this mean for yauhe trader?
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As youcan see, at the time of the initial setup, the number of lots, lsares or contractsis
calculated for you this is the variable from trade to trade to keepand maintain you small,
constant%risk from trade to trade.

Here you can see, based on the trade erléyel and the level of the initial protective stoghe
software suggestyou trade 2 contract for a 2% risk on this sampl2000 account. Ais kept the
initial risk just below ar £400 (2% of 20,000) leel. This is what we refer tcs@ne risk urtior 1R.

But now comsthereallyA Y LJ2 NIi I y (i LJ- Nidlxtdsta thisinitisl SA BINX T A
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Too many tradergust look at profits inpure money termsand have no idea how thielates to
their lossesThisis what | was talking about on the pripage, and is one of theeasonsmost
amateurtradersare unableto make profits that are trulyarge in relation to their losses

In this examplewhen this trade was stopped otite profit wasapproximately+6R or & the size
of the initial risk. This is what important - not the £1,D0 profit but how this £1,90 related to
the £320 (exclumhg slippage and commissiomitial risk required to take the trade. In other
words you shoud look at all your profits inisk unitsnot just money terms.

This is what isneart when wetalk about a profit leing +6R it describes how big the profit is in
terms of the initial risk of the initial setp.

This isabsolutely vital, howevemany people haveaver heard ofPosition Sizing, sohy isthis?
Well, put bluntly, thevast majority of traders are not successéa have no idea how important
correct Position SizingistoloigS N (G N} RAy 3 &dz00Sa a X

This also leads aiw one of the most misleading beliefs held by thast majority of logsig amateur
traders - that you have to be correar have a high % of winning trades to be successful.i$his
complete rubbish sales propaganda generated by saffpointed girus or sales people who have
no practicaltrading experiece themselves.

a2NB 2y (KA& Ay GKS ySEG aSOiGAzyX

Summary- Position Sizing

To @ply correct Position Sizing to your trades ydars by risking the same % of your trading
account on each trade. To do thy@u will have to vary the number of lotshaesor contractsyou
trade to keep this initial % risk constant from trade to trade.

We suggest a aximum risk of 3% for tradingutures, 0.20.5% for stocks,-3% for Forexand X
2% if you daytrade.

Sq for a 2%riskon aUS$20,000 accounthis would mean an initial risk of approximately $400 for
each of your trade setips. You therave to calculate how many lotsharesor contractsto trade
for this $400 initial riskbased on the trade entry price and the price of your initial protecstop.
As you have already seen, MTPredictor automatically makes this calculation for you.
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Do you have to be right to make money ?

This is a ery interesting question anadne of the most misunderstood aspects to sussfel
trading.

First, a little background, as human beings, we have grown up with the idea that we have to be
right to get on in life. At school, 70% was always regarded as the typical A grade pass rate and a fall
was typically set at 40%. So, from anlgage we have been taught that the higher the success
rate the better we are. However, in trading things are very, very different and we cannot apply
what we have learnt in our life so far...

¢tKSNE Aa | aARS YS&aalr3dS KSNB>X gKAOK o6f201a VY2
a2F0GoI NB OSYR2NAR | YR 3JdzNHza LINBeAy3dI 2y GKS Y (¢
that they claim is designed to give the amateur what they waathigh success rate. But all is not

what it seems on the surface.

Put bluntly again, trading is not about anticipating what is going to happen in the future. By
definition, the future has not happened yet. So, no matter what many tell you it is IMPOS&IBLE t
LINSBRAOG GKS FdzidzNBE 6AGK yeg | OOdzaNy Odd LT AdG &SN
!

Basically there are two ways to design a system:

Firstly, look to take profits early. This has the effect of giving a higher % of winners becaase you

not trying to look too far into the future. However, most such systems have a major drawtiack

profits are usually only small in relation to the losses. So, just a small upset in the system (such as
bad fills) can send it into a loss. This is whgsthbacktested profitable systems fail in the real

92 NRX

Secondly, design a system that works in tune with how the markets really unfold. Typically markets
can unfold in three basic ways: they can go up; they can go down; they can move sideways. Most
of us are familiar with rising markets and falling markets but in reality a sideways market is far
more common. Typically, markets will spend about 2/3 of their time moving sideways and about
1/3 of their time in a trend (moving either strongly up or down)dtrading strategies rely on a
market actually moving, either in an uptrend or a downtrendo make money. Therefore,
typically, you should anticipate making profits only about 1/3 of the time

Continued on the next page........
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Let's take a look at an example on a recent daily chart of forex pair GBPUSD:
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As you can see, throughout much of this chart the market was chopping sideways making short
small swings. However, as you can see towards the end of thetbleagtwas a big decline.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
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| hope you can all understand that the largest money profits are made when the markets actually

make a big move, such as the sharp decline towards the end of the chart on the prior page.
However, big moves tend to happen only about 1/3 of the time. Thiseissame in virtually any

market or any timeframe you look at. So bearing this in mind, the best system (and the most
profitable in the long run) should maximise its profits on the big meves look to come out early

- and also look to cut losses eadwuring the choppier periods. Basically, have small losses and big

profits. To me, this is plain common serkse

{2 6Ké& | NByQl Y2NB &aeaisSvya RSardaySR (2 oS Ay i
designed for maximum profit?

Well, because ashave said, because big moves tend to unfold only about 1/3 of the time in the
real world, so your system may have only about4®% winners. This number depends on how
you count the brealeven trades (please see later in this chapter). Or put simplyst&rsymay
have less than 50% profitable trades (ignoring br§a® Sy 0 X

Because amateur traders do not like a low % of winners, many gurus and software vendors do not
design systems like this because they do not sell well, they design systems that s@destelbr
the vendor) and not that make the most money (best for the trader).

Put this alongside what most amateurs believe they needcorrectly - and what many gurus

teach¢ incorrectly- and you can see why 97% or so of amateur traders fail. Thegcang after

the wrong goal, a high % of winners rather than a system that is designed to make the most money
K26SOSNI GKS YIFIN)] Sda NBrfte dzyF2f R Ay NBFf fAFSX

This is not the fault of amateur traders individualthey have been misled by software and\gee
sellers designing for what customers think they want (wrongly) and not what actually makes them
the most money.

Yes, the trading business is a very strange custdaetebusiness in that most new customers do
not know what is required to be successfdience we have the bizarre situation of products on the
markets designed not to maximise profits for the trader but simply to sell well for the vendors.

So, is there an answer ?

Yes, but first you must adjust your attitude and belief system from whatrgay think is required

to be successful when trading. Sadly, most amateur traders cannot do this and fail as a result. But
most successful professional traders can make the adjustment, accept that trading is different
from the rest of life and that to besuccessful you must adjust to keep your losses small and
maximise your profits. As a result, you may have less than 50% profitable trades (ignoring break
even). But that does not matter because the winners will be far greater than the losses and that is
what makes you money over time. In reality this is the true Holy Grail most traders seek and now
you can see why most of them fail to find it !

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
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Successful trading is a relatively simple process. The difficult part is accepting what you (the trader)
havei2 R2 (G2 FOKAS@®S Al |yRZ dzytAl1S Yz2ad LIS2LX SQ
complicated analysis techniques. What is needed is an adjustment in your belief system so you get

in tune with how the market really unfolds in real life. You ddaaccept trading as it really is and

y2i K2g¢g e2dz |4 GKS 2dziaSiz GK2dzZ3KG AG ¢2dAf R 0S

If you ask the vast majority of successful professional traders, they will tell you the same thing
their job to keep their initial risks and, as such, their lossesllsnio manage their winning trades

to make money overall. The most important point is that they are in this business to make money,
not to be right. The vast majority of successful professional traders, such as fund managers and
professional speculatorsyill have a success rate of around 50% or slightly less. | cannot stress this
enough- these are the big guns in the industry, who can make a fortune from trading and do this
with less than 50% winners (ignoring bremaken).

So, it still amazes me thaneteur traders pursue this unrealistic goal of a high percentage of
winning trades, when all they have to do is look at the most successful people in their own industry
and learn from what they do...

This is where the MTPredictor seps are invaluable.hey have been designed not to keep you
happy but to keep the inevitable losses small when they happirey will - and maximise the
profits when the market makes a good move. There are very few systems designed to achieve
these two goals at the same time€his is achieved by keeping your initial risk small and then having
two different trade management strategies to maximise profits both in sideway markets and
trending markets something very few other system can do. You then use correct position fzing t
make sure these profits relate to your losses and are truly large in relation to these losses.

So the whole idea of this section is to encourage you to understand that to be succassfking

money over time- you do not have to have a high %winning trades. True, some traders can
achieve this over short periods but doing it consistently, year after year, is extremely hard. That is
why it is easier to accept a slightly lower % of winners and use the MTPredictor techniques to keep
yourlossessinf f | yR LINPFAGA fFNHS® h@SNI GAYSE GKA& A
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As | have shown, this is not only a far easier approach but it also keeps you in tune with how the
markets actually unfoldwhich is far far more important.

If | were asked for one reasevhy most amateur traders never make it in this business, this would
be the answer they simply cannot make that transition from wanting to be right (and having a
high percentage of winning trades) to accepting the way the markets really unfold and haw mos
professional traders really make their monelpy keeping their losses small and profits large over
time. Yes, this will usually mean that they have fewer than 50% winning trades (ignoring break
even)- but it does not matter because their winners are ¢aeater than their losses.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
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So you have a simple choiceither keep struggling in a vain attempt to be right all the time with
your trades or accept the truth, making the transition to understanding how markets unfold and
how professional traders w& in the real world the choice is yours !

So is that the end of the story, well not quite, because you need to understand how Profits and
losses fit into how markets unfold in the real world and whether you do really have to accept less
than 50% (igndng breakeven) winners or not........

How Profits and Losses unfold in the real world...

Most amateur traders have simply no idea how the markets work in the real world and, therefore,
have no idea how their profits and losses are anticipated to unfdliere are many software
packages that allow you to develop and bae&t a multitude of strategies, enabling you to
generate trading reports. However, because these are just a simple statistical analysis of trading
results, they can often be misleadingespecially when you see them in the context of a bare
analysis of just a set of numbers...without any understanding of how the markets really unfold.

As we have already seen, markets can unfold in three basic ways: they can go up; they can go
down; theycan move sideways. Therefore, typically, you should anticipate making profits only
about 1/3 of the time.

However, most trading strategies or statistics about profits and losses, do not take into account
the observation that the markets are in a positiwhere profits can be made only about 1/3 of the
time. This makes profit and loss statistics very misleading, particularly when the amateur trader
starts trading for real.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
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So what should you really anticipate as far as profits and losses are cod@erne

Well, over the last 20 years that | have been involved in the markets and from seeing hundreds of
different trading systems, | have seen that profits and losses and breakeven (no profit or loss)
trades tend to unfold in approximately equal 1/3 segmerfsit another way, about 1/3 of the

time you will be making losses, about 1/3 of the time you will be making breakeven trades and
about 1/3 of the time you will be making profits.

[86Qa GF1S8 F €221 Fi GKAa O2yOSLI Ay I LA OGdINBY

Hopefully, you carsee that how you treat your breakeven trades has a huge effect on how you
report the percentage of winners. For example, if the breakeven trades are counted as losing
trades, you could have a system that is 66.6% losses and only 33.3% winners. In otiseryaor
profitability could quite easily be reported as-80% winning trades. On the surface, this does not
look good and will deter amateur traders.

However, if the breakeven trades are counted as winners (for example, if each breakeven trade
was actudly just a $1 winner), the system in the last paragraph is turned on its head. Suddenly, the
system has 66.6% winners and 33.3% losers. Not surprisingly, this system is far more appealing to
most traders...

As you see, this is where statistics can be vaigieading- you need to look into them in far
greater detalil.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
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Again, trading typically seems to unfold in equal 1/3 segments where 1/3 of the time you will have
losing trades, 1/3 of the time you will have breakeven trades and the remaining 1/3evill
profitable trades. But is that where the story ends? Well, not quite...because in reality the
profitable 1/3 splits down often into 1/2 where your profitable trades are small profits (such as
+2R or +3R) and 1/2 where your large profits (+5R and alf@V:e)Vhat this actually means is that
you tend to make your largest profits only about 1/6 (1/2 of your profitable 1/3) of the time! This is
precisely where most amateur traders fall down.

Small Profits
(2R to 3R)

(1/6)

In reality, then, you will spend 2/3 of the time either mailosses (albeit small) and breakeven
trades and only about 1/6 of the time will you be making the big profits. Most amateur traders find

it very difficult to deal with this psychologically because most amateur tradéis is basic human
nature - want to be right all the time and have big profits all of the time. So, what happens in
practice is that the amateur trader will have 2, 3 or 4 losing or breakeven trades... then, as soon as
they get one winner, they will exit that winner too early. Buy not nging it correctly, they cut

one of their big profitable winners into a small winner. This can have a devastating impact on their
profitability because the big winners are necessary to make the money overall. | am sure that you
can understand that by not lawing these big winners to develop, and banking profits too early,
you miss out on the big winners.

It is quite strange that becoming a successful trader sometimes has more to do with dealing with
yourself on a psychological levemainly by allowing yar winning trades to run further rather

than actually learning how to trade. | imagine this is why 97% of amateur traders end up losing and
only 3% end up becoming successful, profitable professional traders.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.



Introduction to MTPredictor
Page 59

This is why you need to understand how ikets unfold in thereal world..so you can understand

why it is so important to let your big winners run. And also, to understand that to be a successful
profitable trader actually means treading water (small losses and breakeven trades) most of the
time, waiting for the few big winners to come through. In reality, you will not have that many big
winners but they are vital to your overall success as a trader.

So let's summarise by looking at what a successful professional trader should anticipate infterms
profits and losses:

Small Profits
(2R to 3R)

(1/6)

As you can see, typically you should anticipate about 1/3 of the time you will be making losses (but
keeping them small at justlR); 1/3 of the time making breakeven trades; the remaining 1/3
profitable, with the profitable 1/3splitting into ¥2 of the time small profits and % the time large
profits. You should anticipate having large profitable trades only about 1/6#17%) of the time.

If you are going to become a successful professional trader, understanding this givesfgio
better chance of being able to manage your trades and letting the big profitable tradesuthioh
is vital for your overall trading success.

Amateur traders expect to be right all the time and make big money all the time. In real life
nothing isfurther from the truth. As we have seen, on the surface you can have a 66% profitable
system (profits and breakven trades), but in reality theeally big profits unfold only about 16

17% of the time.

Once you accept this and as such learntowork With g Y I NJ S dzy¥F2f R aGAy NBI
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trader......
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RealTime (RT) or End of Day (ECD

Moat traders fall into one of two camps, they either trade EOD (End of Day) using Daily and weekly
charts, where they downloa80D data once a day and then work of these Daily Bar charts. Or,
Traders wish to trade RT (Raiahe) usingshorterterm, (for exampé 3 and 5min Charjs where

they are required to be in front of their screens, ready to place trades as they udiaithg the

day.

MTPredictor can cater for both camps, in that MTPredictor v6.5 can read EOD (Daily and weekly)
data in Metastock format awell as in ASCII format. Then MTPredictor v6.5 (in the same program)
can connecta reattime data feeds in redime for streaming RT data, for shadrm charts.

In fact, MTPredictor has twtrade Scanners built into the program, one for EOD data aral t
other for RT data streaming feeds. So not only can you Plot and analyze EOD or RYaiha#s
use the Scanner® follow, and then alert you tosetups @ your Daily, EOD, data as well as on
streaming, liveRT, Data as well.

So both EOD and RT tead can use the same MTPredictor v6.5 program no matter whether you
trade on Daily Stocks charts or whether you trade on-tieaé FOREX charts, you can do both with
MTPredictor.

SUMMARY

MTPredictor has been specifically desd to help traders answehe four main questions when
trading

How to find a tradeg the softwareautomatically findstrade setups

How to assess the Risk/Rewardhe softwareautomatically calculateR/R

How to determine the Position Sizethe software automaticallydetermines this

How to marage the tradec the Profit targets andATRStop are automatically displayed on
the chart

== =4 -4 A

As you can see, the software is able to do most of this automatically fai you

When you first start with the software and you are new to Rfi&dictor, pleasejust focus on the
automaticTS1, TSZ,S3 TS4 and Dfade set-ups as thesare totally automaic. Rersonally | like
the TS3 trade satp, particularly when you can see a nisenooth and obvious-8wingpattern to
the ABC

Then, onceyou become more experienced, you can start to moveathe more advanced trade

setups that are available within theéi 2 F i ¢ I NS & . dzi thé Kn&kels wilk Be hefe2  NHza K
tomorrow so take your time and enjoy becoming ateetand more successful trati&X

Continued on the next page......
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A last word from the developeX

No matter what trades you considgthere is one thing thliremains constant only takingtrades
that have a low initial risk anés suchproduce profits much greater than the Essover time
The use of coect position sizing then eures that these profits and losses relathrectly to each
other. Only then can you truly have a trading appro#wdt enablesyou to havelarge profits and
small lossesvhich, as you should all knomow, is the fundamental requirement for a successful
approach to trading. Inact this is the real secretf trading that you should seek rather than trying
to be correct all the timer predict the future

Once you rid yorself of themisconception that you need tpredict the futureor know where a
marketis going to make moneyhen you can truly be free tomsiply place trades and control your
risk.

Most amateuis can never get past this common misconception and as slilthemain in the 97%

or sowho fail. Thoseof youwho do realise that successful trading is not about a high % of winners

or being able to forecast future movemenut is simply about risk control and correct trade
management will progressto become asuccessful professionataderd 52y Qi G+ 1S Yeé
(i K Af oM vead about the vast majority of succesgftdfessional tradershroughout history, this

is what theyhavel £ £ R2y SX

So you have a simple choieeontinue trying to make high % of winnerin a vain attempt to try
to predict something you cannot contibdr make the change and start focusing on what gan
control¢ your initial risk and position sizingh&n let trade management do the rest for you.

If you have been losing moneyd you wish © make the transitiorto winning professional then
MTPredictor hashe tools thatwilleh 6 £ S &2dz G2 YIFI1S GKA&a 22dz2NySeéo

Thanks and good trading . . .

Steve Griffiths

Managing Director and&eloper of MTPredictor
MTPredictor Ltd.

www.mtpredictor.com
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discussed on  this web site. The past performance of any trading system or methodology is not necessarily

indicative of future results. CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE

CERTAIN LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATE D RESULTS DO NOT REPRESENT
ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER -OR-
OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY.

SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED

WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS
LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.NO REPRESENTATION IS BEING MADE
THAT ANY ACCOUNT WILL, OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE DISCUSSED
WITHIN THIS SITE, SUPPORT AND TEXTS. OUR COURSE(S), PRODUCTS AND SERVICES SHOULD BE USED AS
LEARNING AIDS ONLY AND SHOULD NOT BE USED TO INVEST REAL MONEY. IF YOU DECIDE TO INVEST REAL
MONEY , ALL TRADING DECISIONS SHOULD BE YOUR OWN

All trades shown in this document are hypothetical, they we re not executed. There are shown for illustration
and training purposes only.
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Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2011.
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