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Welcome to this inbduction to MTPredictorve.5 where | would like to take a look at the
automatic routines and advanced manual tothlat areavailablefor youin the software.

However before we start looking at wha¥ TPredictor can do foryou, Iwould like to give a quick
introduction and discussvhat successful trading involves anohore importanty, does not
involvex

Introduction

The concept behid successful trading iselatively simple: it isabout making moneyAs we all

know, trading involvesnaking both profits and losseso,$ut bluntly, all you have to do to make
money (over time) is to put more moneyto your trading account (fromrofits) than you take out

(fromlosses). Sounds simpRR,2 S aty2Q

One of themost common aproachesto this is usingechnicalanalysiswhich tries topredictor
forecastwhere a market will be at some point ihd future. The idea is that you know where a
market is headed, then you can profit from that movement, However, and it isfzobigver, what
most analysts dmot fully appreciate is thathe future is uncertain and, agaput bluntly, trying to
GF2NBOlFaidé (KS FadniodzBBware &end6id arugus &oultlBabeidbelievs.

Alsq because the future has not happet yet, how it unfolds isut of yourcontrol This is why
trading is often calledpeculationbecause it involvespeculating on an uncertafiniture outcone.
Gambling Ay 20GKSNJ ¢g2NRAX

So why do | put such egative slant on althis? Well over 986 of amateur tradergail in this
business and the main reasas that they go aftethe wrong thing¢ mostly the unachievable
desie to predict the future- and work with something that is out of their control. So is there a
better way?

Yes, and this is the approach most successful professional traders take.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2009.


http://www.mtpredictor.com/
mailto:sales@mtpredictor.com
http://www.mtpredictor.com/

Introduction to MTPredictor v6.5
Page 2

Most successful traders readighat it is useless pursuirgpmething that is out of their contrpko
they focus on what thegancontrol - the initial risk on their trades. @rectly done, this keeps their
losses (which do happen) small and under control. If you remerinber earlier, | said that to be
successful you must take out of your account {fsy way of losses) less than you put in (by the
way of profits) Well keeping theinitial risk small achieves this first payin other words, keeping
yourlossessmall

Professional traderslsoemploy trade management strategies that maximise theofips on their
good trades. This is the second part of the equatidarge profits. They do this betting their
successful tradesun. But what most amatewwdo not realise is that to do this they do noted to
forecast the future orpredict anything ¢ professionalssimply employ good trade management
strategies that let markets unfold naturally and make the most of what the market gives them.

This is a very imptant lesson. Viien you asla professional trader where they thintke market
will32 GKS& &l & dlithe grofedSonayteadeis iRt€réseddn iswhat he or shecan
controland that is their initial risk on the tradend then their trade management strategy h&y
have no desir¢o wastetheir time on something that theyamnot controlg the future.

Compare this with the losing amateur, who is always desperately seeking what will happen
tomorrow or next week. | wish | had a dollar for eaghateur trader who thought theyknew

where a market would go, so faltat they hadno need for stops or trade management to protect

profits. ¢ KA & Aad @ Ke Y2 a ithinkthey das auNidithe fuii SnY disiSuslido not

O2y iNRf G(KSANIft28a8a8 IyR YFEAYA&AS GKSANI LINPFAGA

| always know when | am dealing with amateur trader beauseone of the first questionsisled
Ad Ao KSNB oAt BSS]KeaarROE2F¥SIKEFAE A1S GGKFGX

It is important to reemphasizethis point in order to understand complete&oudonot need to
predict or forecastthe future to make mone§y ® gfassSional tradersio not carewhat will
happen tomorrow or next weekallthey need to know is wheitheir initial protective stop is,(to
control and keep smalheir inevitable loss€s and what trade management strategthey are
using to maximise theprofits. The rest unfolds automatically.

Most amateurs never fly appreciate this and, thereforeever make the transition to successful
professional trader.

Okay,assuming you now understand what needs to be achieved toie successful, S Qat f 2 2 |
how MTPredictor can help you achieve that goal.

Basically each trader must be able to answer 4 key questions:

e How to find a trade

e How to assess the Risk/Reward

e How to determine the Position Size
e How tomanagethe trade

MTPredictor has been designéyg traders for traders to Hp you answer these questions. First,
this come by way of the standard and automatic trade agps that are included in the software
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MTPredictor find$ main automatic trade seatps:the TS1, TSAS, TS4 and DP.

Standardautomatic trade setups

e TS3general ABC correction

e TSlabc as part oElliottWave 2correction

e TS2abc as part oElliott Wave 4correction

e TS4, largerdegree ABC correctiondesfewerearlier swings
e DP (Decision Pom), end of trend

MTPredictor does not stop there; we alBave an array of tools for users &pply more advanced
analysis

Advanced analysis

o Elliott wave moduldusingthe uniquelsolation A&proacht)
e Manual DP and Wave Price Targets (§yPT

The reason we havevb categories is that the advanced tools requirdittle more expernce to
use well, so weuggest thabnly the more experienced MTPredictor uséncorporate these into
their trading plans. The standard seps are easier to use and amghat we suggestll new
MTPredictor users start with.

There is a lot more thatery experienced users can do with the software, abovelaywbnd these

automatic setups ¢ this is taught in theDaily Blogand are alsaovered in Part 2 of the Trading
Course.

Which markets and timdéramescan you trade?

The answer is basicalyerything as long it is liquid market that is actively traded ahdsclear,
simple swings. fie market or tineframe must not beoo choppy We have customers whvade
on daily and weeklgharts as well as 3min, 5min, 15nand sometimes even very shdgerm 1min
charts (although this is reserved for only the most experienced tratliee) choice of timgame
depends on your market of choice and your experience as a trader. For exanptae new to
day-trading is not advised to go shorter than a 5min chamt say, index futuresBut if you are
more experienced and good at what you do, then some good profits can be made on 3 min charts.

The only exceptio to this is Forex. Because Foodrarts are so choppy on trshortertimeframes
we suggest that the minimum timeframe is 60min. fact the bestswingsunfold on 60min(1hr)
and 20min (4hr) as well as the daily tinfeame. Only veryrarely (and as long ayou are
experienced) are the Fexmarkets in a position when a 15nmrade could even beonsidered

Stocks can be in a similar position.lYDoonsider the very short tinieames onthe few most liquid
stocks in the major marketshe rest should béraded on slightly longer tinfeames.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
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Pleasestudy your local maets and look at different timfeames then use common sense. If the
charth YR GAYSTNI YS KI @Sthea tradd if. B i is @f Soppy withsldisyod a X
GKALAI 6aXUKSyYy | gonhmdRsehsé.® ¢KAa Aa LlzNB

Again,we have customers trading on virtlalevery market in the world,rém futures through
stocks to Forex, from Indthrough the Middle East, Australiand Europeo the USA. It does not
matter, as long as your chosen rkat (and timdrame) is liquid has good volume and makes clear,
clean swingsand thenitOl'y ©6S GNJ} RSR gAUGK a¢t NSRAOG2NI X

Contents

Section 1 Automatic rade setups
e TS3Standard
e TS3Advanced
e T4 Standard
e T2 Standard
e TS Standard
e DPStandard

Section 2 Advanced trade setips (includinany personalfavourites)
e Advanced T3BS4
e Elliott 5>waves
e DP/ABC combination
e Multiple timeframe analysis
e Manual DP
e Manual DP with oscillator divergence
e Manual DP witthigh volume spike@/SA

Section 3 Other Topics
e Trade management
e Srong Trend Filter, B- (largedegree trend and divergence)
e Larger degredrendusingDPR and WHQon the higher time frame
e History Signals
e Position Sizing
e Do you have to be right to make money (% of winn@rs)
e Summary
e Last word from the develop&r

Okayonii2 GKS AYRAQGARdZ t &S0GA2ya y26 X

Continued onthe nextlp3 S X
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Section 1c Automatic trade Setups

TS3 automaticriade setup - Standard

The TS3 automatic trade sep is basd on an ABC 8wing)correctionto the prior impulsive
move. It does not maer whether the correction idlown or up, for example against a prior
upswing or a prior downswingthe approach is exactly the same.

[ S takea look at B example
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In this examplethe market was moving downhen made a 3wing (ABC) rally to reverse right at
one of the coloved WPT (Wave Price Targe8sistance zones (upper coloured rectangles on the
chartabove, where a reddel) reversal bar unfolded. This suggesthdt the ABC correction was
over andsignaled a new short trade. Once completéhe prior trend normallyresumes, which
meanta continued move to new login this example.

As you can se¢his would have allowed you to enter a new short trade just as the correction was
ending to take full advantage as the decline continlepecifically the initial risk onthe trade
(how much you wuld lose if the trade went wrng) was small in relation to thprofit on the
trade. This is @eryimportantpointandone B A f t 32 Ay ({2 Y2NB RSOl Af
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The imporant points to check before trade entry:

e The reversal is at one of our price support/resistance areascpllethese WP, Wave
Price Targets).

e Ther is a good Risk/Rerd at the first profit target(the software will calculate this
automatically for you). Ideallyve need a minimum of 2:1

e Thetradeis in the direction ofthe largerdegree trend(given by thecolour of the STF
oscillator- red for a dowrrend, blue for an uptrend, black for flahdvanced Traders can
use DP and/or WPT levels on the higher time frame ¢hart
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This trade setup met all three of these initial requirements,

The new short trade (in this example) is entered as the as the low of the red (sell) reversal bar is
exceeded.The initial protective stop is then placed 1 tick above the recent higdselevels are
displayed on the chart for you

Even at the first profit targethe profit was approximatelyx3greater than the initial riskequired
to take the trade (excludg slippage and commissiorip fact this trade went further taking a
profit of nearer +6R at the Typical Wave 3 WBde(next pageHaving profits much larger than the
losses is vital and the resécret of professional tradingmore on this latelin the Position Sizing
section
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The software also calculates how nyalots (the Posion Sze) you should consider tradinghis is
based on the %isk on your current account size. Faitdres we suggest 2% for stocks0.1-
0.5% for Forex1-2%
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In this example, using an initial risk of 2% on a sarg8e$20,000 portfolio woulthean trading4
contracts on this YM (mini Dow) short trade

Again, the software calculates this for you.

Summary- TS3 automatic trade setip ¢ Standard

The imporant points to check before trade entry for the T&&de set-up are:

e The reversal is at one of OWPT support/resistance areas
e There is a good Risk/Rewardthé first profit target, ideallya minimum of 2:1
e The tradeis in the direction ofthe largerdegree trend,given by theSTF colou¢red or

black for a sell, blue dilack for a buyAdvanced Traders can use DP and/or WPT levels on
the higher time frame chajt
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TS3automatictrade setup - Advanced

So far so good, as you can see the TS3 tradasdbes a very good job of enabliggu to enter a
new trade with asmall controlled risk to take advantage as the main trend continues. But what if
the TS3 seup arrives edy in a newlyestablishedrend?

[8GQa GF1S8S F €221 F+id Fy SEFYLXSY
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As you can see, this would have been a very profitable trade. Howevaenitiaébuyset-up would
have been ignoredusing the tandard guidelinespecause it wasagainsta red (largerdegree
downtrend) STF. If you remember, in the prior section wedube colour of the STF fidter trades

that are onlywith the largerdegreetrend. Most of the time this works well, howewéhere is one
SEOSLII A2y X

This is where the TS3 (ABC)reotion unfolds as part of thimitial correctionto the initial moveoff

an important high or low. In Elliott Wave terms, this is the Wave (2) coiwacoff a Wave (1)

swing. Because Wave (3)- the strongest and longest of all the Elliott wave swindsllows on

FNRBY | 21 @S O0HO O2NNBOlA2Yy:Z GKAa OFYy @SNE 2Fi0Sy

| 2y GAYydzSR 2y GKS ySEG LI 3S X
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Here you can seedw the market made anajor low, followed by annitial rally (Wave 1 sung),
which was followed by ainitial correction (Wave 2 correction), that sulivided into a lesser
degree ABC (8wing) pattern. The market then toakf from the Wave (2) low to make a very
strong Wave (3) type rally.

So how can you capture trades like this, when the initialugeis very often against our Sfilker?

This is wh this is anadvancedset-up, for advaned and experienced traders onlpecauseit
requires that you ca define the prior Major swing low/high(rather than just using the STF
colour). Thisnormally achieved by looking at the largidegree chartausing the DP and/or WPT
level,and/or looking at other correlated markets.
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Because you are anticipating a strong (Wave 3 type) rally off the Wave 2 low (TS&bp in this
example), thanitial WPT profit targets are very often exceedes such the Typical Wave 3 WPT is
usually used as the nminitial target Also, because a strong move very often unfpldiss is a
good candidate for our trailing ATRStop to helpthe trade further and maximise your profits:
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This type ofadvarced tradeis for the nore exgerienced userdut it does showwhat you can
progress towardsis you become more experienced.

However for new traders, | suggégou stick to the standardautomatic setups
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TS1 automaticriade setup - Standard

The TSirade set-up is similar to the TSB that we are still looking foan ABC correction, but the
difference is that the abc correction in the TS1 trade-igetis on a smaller degree. dve
importantly, this mnor abc unfolds as part of thBrst correctionagainstthe first move off an
important high or low. In essenci catches a similar trade seip to the advanced TS3 we just saw
but with a smaller (lessattlegree) abc pattern
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Okay,so how do you trad@?

Well, the apprach is exactly the same as with the standard TS3 traddzeldowever, thereis

one important exception. In a similar way to the Advanced TS3 trade (explained earlier), the TS1
Oy @SNE 2 7TiSyhe STERIBUr, NS with tEelAdvendeil B3 is because the trade
appears early in the newly established trend.
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Summary- TSlautomatic trade setup ¢ Standard

The imporant points to check bfore trade entry for the TS1 trade sep are:

e The reversal is at one of our price support/resistancaar@VP$, Wave Price Targets).

e There is a good Risk/Reward at the first profit target, (the software will calculate this
automatically for you)ldeally, we need a minimum of 2:1

e Thistrade isvery often againsthe colour of the STF oscillatqrSo ignore the STF colour
for the TS1 trade setup.
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Theshort trade was enteredas the low of the red (s@lbar was exceeded. The initial protective
stop was then plaak1 tick abovethe recenthigh These levels are automatically displayed on the
chart for yoy along with the number of lotsharesor contractsto trade, in a similar way to the
TS3 automatic trade setzl IX

As you can see, this TS&dl set-up met all of these initial criteria.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2009.
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TS2automatictrade setup - Standard

The TS2 trade setp is similar to the TS1 in that we are still looking for a minor abc correction, but
the difference is that the abc correction in the TS2 tradeup unfolds later in the trend. For the
Elliott Wave experts among you, this is in a Wave (4) type correction.
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| have aded the Elliott Wave labels ) on the chart manually for the Elliot&Vave experts. For
even2 yS St asSsy GKSNB Aa yRyouwnées il knaveihow AaNdlBiradet® 2 dzi

The approach is the sanas with the standard TS1 and Ti&8le setdzL JX
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Summary- TS2automatic trade setup - Standard
Theimportant points to check before trade entry for the TS2 trade-getare:
e The reversal is at one of oWPTprice suport/resistance areas
e There is agodRisk/Reward at the first profit tget, ideallya minimum of 2:1
e The trade isn the direction othe largerdegree trendgiven by theSTF colour
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Theshort trade was entered as thiw of the red (sejl bar was exceeded. The initial protective
stop was then placed 1 tick abowiee recent high These levels are automatically displayed on the
chart for you, along with the number of Igtsharesor contractsto trade, in a similar way to the
TS3and TShutomatic trade setupsX

As you can see, this TS@Isetup met all of these initial criteridn fact the markedeclined into

the initial projected profit target vihere a profit of approximately »the initial risk (excluthg
slippage and commission) was available (see cizove.

Okay, now onto the nextset-ups,the TS4 and D@@ecision Point).

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2009.
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TS4automatictrade setup - Standard

The TS4 trade selp is again based oa 3swing (ABC) cagction. h fact it is very similar ta TS3
trade setupasit uses the same degreef swing, howevethe difference is thathe TS4 trade set
up does notook backio see the priorswing, so it canot judge whetheiit is correctivein relation
to the prior swing.

The inability to see whether it is a corrective swing automatically would seem, on the sudace,
be a riskkso why have | includeitr?

A good question. Well,found that the waymarkes unfold sometimes and the way theutomatic
swings on the chartsare createdthe standard TS3 setp can miss some very good®@ patterns
because of a minawigglein the prior trend. This confusdbe standard TS3 logic, so | decided to
construct the same ABC pattern d®etTS3 but remove thiwok backso it can find trades where
minor wiggles in the prior trend have occurred.
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Here theminor wiggle would have invalidated this asn automatic TS3 trade setp, when in
reality the declinefrom the high has still unfolded in asving (ABC) pattern. This is the kind of
setup the automatic TS4 trade sap is designed to find for you.

Trade at your own risk. There is risk of loss when trading speculative markets. This document is for information and educational purposes
only and should not be considered trading recommendations. You should seek appropriate advice from your broker, or licensed
investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor or S. E. Griffiths or
anybody working with MTPredictor Ltd cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2009.
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Okay, bearing this in mind, what additional chaakust the trader do to make sure that this-3
swing ABC is still a valid trade sgt?

The main one is that you must make sure the ABtlem is stillcorrectivein relation to the prior
main swing:

Forthis, you rmust look at the Wave C pivot @ Setups) and check that it falls above (for a long
trade) the prior main low. Reverse for a short trade.

In this way the 3wing (ABC) pigern is correctingthe prior upwing because the whole correction
endsabovethe start of he prior rally. Fis lowis circledin the chart aboveCan you see how the
Wave C (148 setup is above this mailow?

Now you can move oto the standard check of WPT support/resistarand coloured reversal bar
Because this isot as straightforward as the standard TS# TS4 should be consideradslightly

moveadvanced tade.
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