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Q.  How can I take profits early if the market starts moving sideways...but also run profits 

further if it becomes a trending market ?                                                                                                             

1. Split the position into 2 positions and plan for the 1st ½ position (H1) to reach the 1st 
displayed target (WPT), the 2nd ½ position (H2) to reach the 2nd WPT...hopefully 
reaching further-out WPTs. 

2. As the trailing volatility ATRstop is designed to keep you in a trending market for 
longer, it should only be used from the moment the Strong Trend Filter (STF) breaks 
beyond its Strength Band (if it does). This suggests the move will go further and last 
longer. 

 
 
Q.  So, what is the basic principle here ? 
 
For the 1st bar reaching a WPT, move the protective stop from its initial level to trail 1 tick 
beyond bar high/low. Continue to trail for successive bars... 
For the 1st bar closing beyond a WPT, fix the stop 1 tick beyond bar high/low. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

PROFESSIONAL TRADE MANAGEMENT (continued) 

 
Q.  How do I manage a TS1/2/3 trade ? Assume it is a long position ... 
 

1. Split the position into H1 and H2.  

2. Plan to use the displayed WPTs for both positions. 

3. Check the 1st WPT...if it is less than 4:1 Risk/Reward, plan to raise the protective stop 

on H1 from its initial level to trail 1 tick below the bar lows for those bars which 

touch the 1st WPT but do not close above it. If reached, also raise the protective stop 

on H2 from its initial level to break-even. 

4. If you are not stopped out and a bar closes above the WPT, raise the stop on H1 from 

the previous bar low and fix it 1 tick below the new bar low. 

5. If price rises to touch the 2nd WPT, raise the stop on H2 from break-even to trail the 

bar lows (as you did with H1) and fix it below the 1st bar to close above the WPT. 

6. Note: if price reaches the 3rd WPT and either H2 or H1 is still open, raise the stop on 

the position from the fixed level to trail/fix below the bar lows as before;  

if both positions are still open, raise the stop on H1 from its fixed level to trail/fix 

below bar lows as before but keep stop on H2 where it is. If price reaches the 4th 

WPT, raise the stop on H2 from its fixed level to trail/fix below bar lows.  

7. Note: switch to match the trailing volatility ATRstop on all open positions IF the STF 

exceeds its Strength Band. 

 

 
 



 

PROFESSIONAL TRADE MANAGEMENT (continued) 

 

Q. How do I manage a TS1/2/3 trade if the 1st WPT is too far away - more than 4:1 

R/R ? 

 

Launch the Decision Point (DP) off the most recent Swing high (Elliott wave b) and  

a) if the DP is between 2:1 and 4:1 R/R, plan to exit H1 market-if-touched 

(MIT) there and raise the stop on H2 to break-even. If the original WPT is 

reached, raise the stop on H2 from break-even accordingly or  

b) if the DP is not between 2:1 and 4:1 R/R (or there is no DP because it is a 

TS1 or TS2 trade and there is no Elliott wave b) the DP is not used - plan 

to exit H1 MIT at a straight 3:1 R/R and raise the stop on H2 to break-

even. If the original WPT is reached, raise the stop on H2 from break-even 

accordingly. 

Note: switch to match the trailing volatility ATRstop on all open positions IF the STF 

exceeds its Strength Band. 

 

 
 
 
 
 
 
 
 


